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11 February 2025

H.E NIYAZI EVREN AKYOL
Ambassador

Turkish Embassy

2268 Paraiso Streel, Dasmarinas Village
1222 Makati City

Dear Ambassador Akyol:

This is to advise you that the Department of Trade and Industry (DTI) issued its report
concerning the initiation of a preliminary safeguard measures investigation on the
importation of corrugating medium classified under ASEAN Harmonized Tariff
Nomenclature (AHTN) Codes 4805.19.10, 4805.18.90, 4805.12.00 from various
countries.

As provided under RA 8800, The Philippine Safeguard Measures Act, the DT after
making a decision to Initiate investigation will notify all the interested parties concerned
and require them to submit within five (5) working days from receipt of such notice
their response or comments and other evidence and infarmation relevant to the said
investigation.

DTl will be requesting the Identified exporters of corrugating medium from your country
to provide information set out in the guestionnaire pertaining lo the investigation.

In this regard, we would like to request the Embassy’s assistance in notifying exporters
and industry alliances in your country on the said initiation of a preliminary safeguard
measures Investigation. You may also submit your views pertaining to the attached
report to the Bureau of Import Services (BIS), Department of Trade and Industry (DTI),
7" floar, Filinvest Building, #387 Senator Gil Puyat Avenue, Makati City, or you may
send the electronic copy of your views thru this email address: bis@dti.gov.ph and
bis_irmd@dti.aov.ph, within five (5) days from receipt of this notice.

The DTI website has a non-confidential version of the initiation report and the Notice
of Initiation issued in this case. It can be downloaded from this webpage:
hitps./fbit.ly/sg-initiation-corrugating-medium.

Thank you for your cooperation.

Sincere
MA. &tPA. ROQUE
Secretla P
) A
OFFICE OF THE SECRETARY
@ 14F, Ho. 387 Sanator Gil Puyat Avenus k-3 (+63d) TTE1.3250
1200 Makatl City, Philippinas 2 woanw. il gov.ph

o) Secratary@dt cov.oh
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NOTICE OF INITIATION OF A PRELIMINARY INVESTIGATION ON THE
APPLICATION FOR SAFEGUARD MEASURES ON THE IMPORTATION OF
CORRUGATING MEDIUM FROM VARIOUS COUNTRIES

(SG CASE NO, 8G01-2025)

Notice is hereby given that the Department of Trade and Industry has officially received a
properly documented application from The Pulp and Paper Manufacturers' Association of
the Phils. (PULPAPEL) for the initiation of & preliminary Investigation on the application
for safeguard measures on the importation of Corrugating Medium from various Gountries.
The application alleged that the increased imports have contributed significantly to the
sericus injury suffered by the local industry

The DTI acting under Section 6 of RA BEOD otherwise known as the Safeguard Measures
Act, has made an evaluation on the instant application and found the existence of a prima
facle case that will justify the Initiation of a preliminary safeguard measures investigation
on the impartation of Corrugating Medium which are classified under ASEAN Harmonized
Tariff Nomenclature (AHTN) Codes 4805.18.10, 4805.18.80, and 4805.12.00 from various
countries. The period of investigation (POI) covered are the years from 2019 to 2023.

Further, Section 5 of RA 8800 directs the Secretary of Trade and Industry to consider
public interest in the application of the safeguard measures. Rule 5.2 of the IRR of RA
8800 specifically provides that: “the Secretary when establishing that the application of a
safeguard measure will be in the public interest shall take Into consideration the following
factors among others: (i) whether the imposition of the provisional measure will resull in
political and economic crisis; and (i) the extent to which such imposition will cause a
shorlage of a product under consideration in the domestic markel .

WHEREFORE, IN VIEW THEREOF, interested partias are heraby invited to submit their
comments and position on the matler, including their views on whether the imposition of
the safeguard measure will be in the public interest. Submissions may be made to the
Bureau of Import Services (BIS), Department of Trade and Industry, 7" Floor, Filinvest
Building, #387 Senator Gil Puyat Avenue, Makati City, or through electronic submission
to bis_Irmd@dti gov.ph within five (5) days from the date of publication of this notice.

The Non-Confidential Report on the Initiation of a Preliminary Investigation can be
accessed al the DT web page: hitps //bit lv/sa-initiation-corrugating-medium.

11 Felpryary 2025
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MAZ CRI A. ROQUE

Secretary ch’

OFFICE OF THE SECRETARY

[+2) 77075250
wivwy cfi gow ph
&

SeorataredThdl

14F, Mo, 387 Senator Gl Puyat Avanus
1200 Makati Ciry. Philippines



Application for Safeguard Measure on
Corrugating Medium Paper

Executive Summary

This application seeks the implementation of a safeguard measure on corrugating medium paper
importy to protect the domestic industry from serious injury caused by a surge in imports. The
following sections outline the reasons for the application, the economic impact on the local
indusiry, and the proposed measures (o alleviate the adverse effecls.

Introduction

Background

Corrugating medium paper is an essential material in the production of corrugated boxes, widgly
used in packaging industiies. Recently, the domestic industry has faced significant challenges due
to a substantial increase in imports, resulting in financial distress and market displacement for loeal
manulacturers.

Purposc

The purpose of this application is to request a safeguard measure under the relevant national and
mterational trade laws to provide temporary relief and enable the local industry 1o adjust and
remain competitive,



1 THE APPLICANT

Please give detalls for esch of the Phillppine producer/s by or on whose behalf this
application is made.

1.1 Name of company EATAAN 2020, INC,

1,2 Address

1.3 Phone

Email address

1.4 Fax

1.5 Contact persons

1.6 Ownership detalls

1.7 Detalis of company
accounting year:

Application for Safeguard Measures Investigation:
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1.8 List of Products Manufactured and Sold

1.9 Distribution Channel
All corrugating medium and testliner boards move In the same distribution
channel. In general, corrugating mediurm and testiiner beards are sold directly to
box-makers and converters. Boxmakers and converters, In turn, manufacture
containerboards into corrugated boxes. The corrugated boxes are sold to end-
users such as consumer and food companles for thelr packaging use,

1.10  Production Process

The paper manufacturing and operation of cortugating medium and liner board
consist of:

Application for Safeguard Measures Investigatian:
NON-CONFIDENTIAL VERSION Z



Flowchart 1.10.1 E2020 Manufacturing Process
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2 OTHER PHILIPPINE PRODUCERS

Please give details for any other Philippine producer/s.

2.1 Name of company UNITED PULP AND PAPER CO., INC, (UPFC)
2.2 Name of company CONTAINER CORPORATION OF THE

PHILIPPINES

2.3 Name of cumpan\r BATAAN 2020
2.4 Name of company CERTIFIED MILLS INC.

Application for Safeguard Measures Investigation:
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2.5 Name of company CASCADE ENTERPRISES, INC.
(Former Trans-National Paper Corporation)

2.6 Name of company BATANGAS PAPER CORP,

LIBERTY PAPER MILLS

2,7 Name of compan

2.6 Name of company TRUST INTERNATIONAL PAPER
CORPORATION

2.9 Name of company FIBRE SORTING INC.

Application for Safeguard Measures Investigation:
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2.10 Name of company PAPERLAND INC,

2.11 Name of company FIRST INTERSCRAP TRADING CORP.

Z2a SUMMARY OF PHILIPPINE PRODUCERS

Total Philippine Domestic Production of Like or Directly Competitive Praducts for the Past

Five (3] Years (During the period January 2019 to December 2023)

The period is the most recent representative period immediately preceding the date of
herein protest.

Domestic production of CORRUGATING MEDIUM by BATAAN 2020, INC, (B2020):

Name of Campany 2019 2020 2021 2022 2023
BATAAN 2020, INC.

Application for Safeqguard Measures Investigation.
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3 THE PRODUCT

3.1 Please describe the Imported product.

Lorrugating Medium

Corrugated board is made by conversion process in which three or more layers of
paper (or board) are laminated together. The middle ply, which Is called fluting

ing_medium, s corrugated during the process and the
outer layers, called the linerboard, are glued to the peaks, thus malking a liner-
fluting-liner sandwich,

The imported product being consldered In this petition is corrugating medium.
Corrugating medium or fluting medium, together with testliner board, are
canverted into corrugated boxes which protect products from possible damage
during shipment and storage. These corrugated boxes are also designed for
piling or stacking to withstand top and side pressure, and for crush resistance.

Corrugating Medium are made from high percentage of recycled paper. It Is the
flited portion of the corrugated board placed in the middle of two liner boards
which provides stacking strength and impact protection. There are varlous basis
weights of corrugating mediuom produced and made avallable to the market to
cater to different industries and specifications.

Please provide the tariff classification, statistical code and tariff duty for
the imported product. If included in a preferential agreement, state the
nature of the agreement and margin(s) of preference granted.

L
N

NOTE:The Tatiff Comunission, Bureau of Customs, customs brokers or
cansuftants can provide the correct tariff classifications.

Corrugating Medium (Recycled Corrugating Medium

Tariff MEN CEPT . o
Headings Rata Rate Description

4805.19.10 7% XXX === Other uncoated paper and paperboard, in rolls
or sheets, not further worked or processed than
as specified in Note 3 to this Chapter. - Fluting
paper ! - = Other ; - - - Welghing more than 150
g/m2 but less than 225 g/m2

4805,19.90 7% Xun --- Other uncoated paper and paperboard, In rolls

ur sheets, not further worked or processed than
as specified In Note 3 to this Chapter. - Fluting
paper : - - Other : - » « Other

4805,12.10 7% MM -== Other uncoated paper and paperboard, in rolls
or sheets, not further worked or processed than
as specified in Note 3 to this Chapter. - Fluting
paper : - - Straw fluting paper : - - - Welghing
more than 150 g/m2 but less than 225 g/m2

4805.12.90 7% vy --- Other uncoated paper and paperboard, in rolls
or sheets, not further worked or processed than

Application for Safeguard Measures Investigatian:
NON-CONFIDENTIAL VERSION 7



as specified in Note 3 to this Chapler. - Fluting
paper ! - - Straw fluting paper ! - - - Other
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3.3  Please describe the like and/or directly competitive products produced
by Philippine industry,

Locally produced corrugating medium , together with liner boards, are converted
Into corrugated boxes which protect products from possible damage during
shipment and storage. These corrugated boxes are also designed for piling or
stacking to withstand top and side pressure, and for crush resislance,

Locally produced corrugating medium are made from 100% recycled paper. It is
the fluted portion of the corrugated board placed in the middle of two liner boards
which provides stacking strength and impact protection. There are various basis
welghts of corrugating medium produced and made available to the market to
cater to different Industries and specifications,

3.4  Explain how the products produced by the Philippine industry are like or
directly competitive with the Iimported products, Including physical
characteristics, tarifi beading, tariff duty, end use, methods of
manufasture and marketing system.

NOTE:; If the products you manufacture are not identical to the imported
products, please give detalls and explain how vou consider that they closely
resemble or are substitutabic with the imported products,  Describe any
differences in nature or end-use between the imported producls and your
product.

The tarliff heéading, appearance, physical characteristics, end-use, general
manufacturing process and raw materials of corrugating medium produced by
Philippine producers are same as imported corrugating medium.

=  Corrugating medium produced by Philippine producers and imported
corrugating medivm have the same tariff heading. (Refer to answer in 3.2)

s Corrugating medium produced by Phillppine producers and Imported
cortugating medium have similar appearance and physical characteristics.
(Refer ta Annex A will provide samples from each paper mill and imports)

= Corrugating medium produced by Philippine producers and Imported
corrugating medium have the same use and application. They are used to
make corrugated boxes and corrugated hoards.

* (Corrugating medium produced by Philippine producers and imported
carrugating medium have the same general manufacturing procass,

= Corrugating medium produced by Philippine preoducers and Imported
corrugating medium use the same fiber material, such as mixed waste and

recycled paper, for production.

Application for Safequard Measuves Investigation:
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The only difference in corrugaling medium produced by Philipplne producers and
imported corrugating medium is an the marketing/distribution system,

* Corrugating medium by Philippine producers are sold directly to box-makers
and canverters. On the other hand, Imported corrugating medium are
distributed in the Philippines by local agents. These agenls serve as
middlemen between the exparters (foreign producers) and the importers
(box-makers and converters). Box makers and converters convert the
corrugating medium to corrugated boxes which are then sold to end-users.

Application for Safeguard Measures Investigation:
NON-CONFIDENTIAL VERSTON
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4 SOURCE/S OF THE IMPORTED PRODUCT

4.1 Name the countries of export of the imported product.

Eelow Is the list of countries that have been exporting E
to the Phillppines during the perlod of January 2019 to December 2023:

Country of Origin

| Japan
Australia
Thailland
Vietnam
ITndonesia
L UAE
Talwan
Malaysia
Sweden
Russla
China
South Korea
Finland
Turkey
Canada
Palanc
| France
South Afrlca
United States
Netherlands
Spaln
Austria
3 | India -
Belgium
Germany
Ttaly
Singapore
Hong Kong
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4.2 Provide the complete names and address of the overseas producers

and /or exporters supplying the imported products,

Lo Y NAME OF i i : i T
.:=E!PGRTER_I OVERSEAS - ADDRESS g
© © PRODUCER | ekl P T L T

Marubeni Corporation

Visy Paper Ltd, / Visy Trading
56 Ltd.

Itachu Corp.

Vina Kraft Paper Co. Ltd.

Kyakuyo Company Lkd,

FT Indah Kiat Pulp and Paper

Sun Favorite Co. Ltd.

Inter-Papier Singapore PTE
Ltd,

Salgon Paper Corp.

St e i TR i Hets |

4.3  Give the names and addresses of any known importers of the imported

products and describe the nature of their business, e.q. wholesaler,
retailer.

Name of Tmporter

Jennson Packaging Corporation /
010 Fast Asls Group Corp.

2 5C Brothers Fackaging Corp,

Application for Sateguard Measuras Investigatinn:
NON-CONFIDENTIAL VERSION




f Valrnzuela P.'n-kagn_ng Container  HENES
| Lorp. —_—
4 Twinpack Contalner Corparation

i

5 | Greenstone Packaging Corporallon

B Superior Packaging Corporalion

! Goodyear Container Corporation

g | Triple Star Packaging Corp. / Well-
Pack Container Corporation

Master Corpugated Boardmakers
Inc.

10 | Central Corrugated Box Mfg. Corp.

11 | Stenderd Corrugated Box Inc,

Malinta Corrugated Boxes Mig,
Corp.

13 | United Container Corporation

14 | ABL Packaqing Corporation

15 | Baslc Box Industry Carporatinn

VISAYAS - MINDANAD AREA
Republic Carrugated Cartons &
Alcohol Inc,

16

17 | Corbox Packaging Corporation

18 | Steniel Mindanoo Pockaging Corp.

Davao Corrugated Carton

19 Corporaticn

Mindanao Corrugaled Fibreboard

20 Ine.

21 | Davan Packaging Corporation

22 | Dinls Fhilllppines Inc.

4.4  Indicate when the imported products began causing injury.

The Imported products began causing injury in 2023,

Anplication for Safequard Measures Investigation:
NON-CONFIDENTIAL VERSION
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5 INCREASED IMPORT VOLUME

For both items on this page, please provide these details for the most recent five
(5) vears available, if possible by manth or by quarter and for each country from
which imports are being sourced,

5.1 State quantities of imports of the imported product,

Table 5.1.1 Volume of Corrugating Medium Imports (in metric tons)

*Source: Smted data from weeay of npord Services Import Statistics

5.2  State dollar value of imports of the imported product.

Table 5.2.1 Total Value of Corrugating Medium Imports (FOB Value, in USD)
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6 ECONOMIC IMPACT

Complete the following injury summary for domestic sales of the like or directly
competitive product for the most recent five (5) years available, If passihle by month or
by quarter.

Table should show the consolidated figures of all the producers by or for whom this
application Is made. Please state if the table covers different accounting years, and if so,
identify the different accounting years for each producer,

Accounting
__P_quud 2019 2020 2021 2022 2023

SALES VOLUME
(in MT)

(in Million
Pesas)

Revenue

Cost of Sales
Gross Profit(Loss)
Selling & Admin
EBIT

(in Peso/Ton)
Revenue

Cost of Sales
Gross Profit{Loss)
Selling & Admin
EBIT

Nute: Figures on domestic sales
(CM)

Complete the following cost of production of the like or directly competitive product
under protest for the most recent five (5) years available,

* COST OF PRODUCTION
(in MP)

2018 2020 2021 2022 2023

Raw Materlals

CONVERSION COST:
Direct Labor
Factory OH
“arlable
Flxed

Total Cost to Produce

Application for Safeguard Measures Investigation:
NON-CONFIDENTIAL VERSION



¥ Comparison between Landed Cost of Imports and Cost of Sales of Domestic
Product:

in Peso per MT

Cost of Sales and A
FOB Landed Selling & Admin D v:é“: I
PERIOD {in USD) | Cost ** Expenses * Variance o oenc brice
2019 450
2020 375
2021 490
2022 485
2023 394 -
EGUrEn
FUME i T PREGRND Ehctad 303 Y STeitisl (- H T
£ amefee Cogt Pl pmse v PO Fmpm b 3 R f it )
ekt ol Walen sad Selliog & Adavin B QrEs N T e I AT
Avirage Bemteatioy Mdsa wniil by '

*In 2022 - 2023, the domestic industry was forced to sell below cost In order to match
with import prices so as to secure volume from customers.

6.1  QUTPUT

6.1.1 Provide details of any decline in the industry's output of the like or
directly competitive product for the Philippine market for the last five (5)
years.

Production Output I : | nq\:e
Q1 ! @ ' Q3 | Q4 Total y
(In MT) ! : 5 Inc
: - (Dec)
2019 ! :
2020 i ; i
2021 : | :
2022 5 | !
2023 !
: |
brme e RN A e e

* The domestic industry’s production output decreased by 17% In
2022, 2023 figure includes PM7 additional capacity.

Application for Safeguard Measures Investigation:
NON-CONFIDENTIAL VERSION
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6.2 RAW MATERIALS USAGE

6.2.1 Indicate the utilization of each major raw material used for production of
the like or directly competitive product.

2019 2020 2021 2022 2023
RAW MATERIAL - Fiber (in MT)
Local Old Carrugate Cartons Local
Double Lined Kraft
Mixard Paper
| Sub Total Fiber Consumption
RAW MATERIAL PRICES 2019 2026 2021 2022 2023

RAW MATERTAL - Fiher (Php/KG)

Local Gl Corrugale Carlons

Local Double Lined Kraft

Mixed Paper

6,2,2 State whether the specific raw material is imported or locally produced.

i GCH -OFrUfATe CHEITGRS Local
2 | Local Double Lined Kraft Lacal
3 | Mixed papet Local

¥ Note: Indirect Raw Malerial

0 B2 ;s
Serlit g # F ALY Dy breps

Applicalion for Safeguard Measures Investigation:

NON-CONFIDENTIAL VERSION
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6.3 SALES

6.3.1 Provide details of any decline in the industry's sales of the like or directly
competitive product for the last five (5) years.

Damestic Sales Volume Ave U
{in MT) 01 Q2 Q3 Q4 Total CM  Inc(Dec)

2019
2020
2021
2022
2023

Domestic Sales Amount Ave % |
(in MP) Q1 Q2 Q3 Q4 Total CM  Inc(Dec)

2019
2020
2021
2022
2023

b
FEdr

TF:"_' WY E e i :."' i 'r"'l"".

f

6.3.2 Explain any lost sales due to direct competition from the imported
product,

Applivation for Safeguard Measures Investigation:
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6.3.32 Provide a schedule of volume and value of export sales over the most
recent five (5) years available, If possible by month or by guarter,

VED it e d Geedbed TRISIOH WL = il -:'.‘i'.-..'-" W anE sonct ermmaaricaliy

Application for Safeguard Measures Investigation:
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6.4 MARKET SHARE

6.4.1 Provide evidence of the size of the Philippine market, preferably by
volume, but otherwise by value, for the last five (5) years.

6.4.2 Compare the market share of domestic industry with the share held by
Imports over the most recent five (5) years where data Is available.

DEMAND RECYLLED CONTAINERBOARDS [Corrugating medium and Testliner)
(GiaL LOCAL
VEAR m‘!I‘PHﬁ, PE_DDU(.TIQN, EXPOINTS, DEMAND, PRI TR
taillion Tons/ys Million Tonsfyr Milllon Tonsfyr . ay % ol Totel
mithon Tansfys
[Feepryanl
2019 0.14
2020 4.15 0.0G
2021 0.1z 000
2022 .12 p.02 o s
2023 .21 0.01

"Corrugoting medium png Testiiner Conperts data sourced front Bi5-0%)

DEMAAND - CORRLNGATING MEDIUM HECYLLED [CMR)

TOTAL LACAL
YEAR IMPORTS, ann UCTION, Dt.P ORTS, BEMAND, PHODUCTION
rditlion Tansfyr Wllicm Tomfyr Wilhon Tonsfy a3'% ol Tolal
Million Tans/fys
themand
2019 008
2020 .02 0.00
2021 .07 000
2022 (LR 0.02 |
2023 f.11 . 0.0
"Corrupat g medium, seeycisd (CVP) - imeorte Dats sourced frem 8 507

rirea s emme olnla i 11 18

* The industry's sales volume drastically decreased last 2023 due to surge in

Imported corrugating medium during the same perlod, In 2022, Industry's sales
volume Increased due to expansion of major local mills (UPPC and Bataan 2020).

6.5 PRICES

6.5.1 Outline the extent to which the increased imports have affected domestic
prices for the most recent five (5) years, where data is available,

in Peso par M1

Average CM
(Peso/MT) 01 Q2 03 Q4  Totalcwm
2019
2020
2021
2022
2023

Application for Safeguard Measures Investigation:
NON-CONFIDENTIAL VERSION
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it Peso/MT

Averaga Coet of Sales Including
Domestic Admin Selling B
Feriod Price Expenses
2018
2020
2021
2022
2023
*Note: Figures do not hiclude in-fand fraight
&S, BR0 A vt Yeorn

2020 - Decrease In price due Lo drastic decrease in demand due to COVID-19 |
pandemic, demand In the market drastically declined due to shutdown of same
businesses leading to Increase in umemployment rate and greatly affecting
consurmer spending.

2021 - Increase in selling price was due to increased overall market demand
because of resumption of global economy after the government started the
vaccine rollout.

2022 - Increase in selling price as production costs started to significantly
increase due to elevated Inflation caused by the Russia-Ukraine War.

2023 - Influx of imported paper due to slow demand in major markets
(China, US, Japan). Majority of large forelgn paper mills have excess
capacity resulting to offering cheap imported prices to Philippine market
in order for them to utilize their production capacity. As a result,
Philippine paper mills were forced to decrease their selling prices in
order to compete. Despite of this, majority of paper mills were still forced
to shutdown their machines as markel share were eaten up by imported
mills. Taken collectively, these events seriously affected their overall
boitomline as illustrated in thelr financlal statements.

6.6 PROFITS

6.6.1 Explain how the gross and net profit on the domestic sales of like or
directly competitive product have been affected.

This explanation should be consistent with changes In gross and net profit shown
on page 16 above,

20158 2020 2021 2022 2023

Gross Profit Margin

Operating margin

Income(Loss) After Interest (in MP)
Return on Sales

P x ¥

M

* Please refer to detailed explanation under part 6.5.1

Application for Safeguard Measures Investigation:
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6.7 PRODUCTIVITY

6.7.1 Show how productivity has been affected in the most recent five (5)
years, monthly or guarterly If possible,

Remember to state the basis used for measuring productivity (eq. Production per
worker, or per period elc,)

Year Production No. of I Labor Productivity | Ave %
Volume (in MT) | Employees .  (MT/Employee) Ine (Dec)

20149 |

2020 !

2021 |

2022

2023

{ m Bl s o o .f‘” ."'-'".Iil' ' N f hot | 1

B a1 r AN ERCEINTIT MBsaMaiGs T o

Increase In number of employees during 2023 for additional personnel for the
new paper machine (Paper Machine No. 7).

Application for Safequard Measures Investigation:
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6.8 RETURN ON INVESTMENTS

6.8.1 Show return on sharcholder’s funds or return on assets, or a similar
approporiate measure of return on investment, In terms of net profit for
the most recent five (5) years available.

2014 2020 2021 2022 2023

Revenues
Current Assets (Average)
Assel Tumover (Mo, of Times)

Asset Turnover {days)
Return on Sales
Return on Assels

Nel Income {([Lo58] vu 10
Stackhalders' Equity (Commnn)

Return on Equity {Common)
Return on Bguily
Tatal Assets (Average)
Total Eaulty (Average)

Equity Retio

"mource: B2020 Acopunting Team

6.8.2 Provide details of how any allocation of shareholder's funds or assets had
been made to like or directly competitive product.

Application for Safeguard Measures Investigation:
NON-CONFIDENTIAL VERSION
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6.9 USE OF PRODUCTION CAPACITY

6.9.1 State the industry’s production capacity for the most recent five (5)
years avallable, if posiblle on a monthly or quarterly bases, for the like
or directly competitive product,

PM1 PM3

Production

Capa City [Ct:-rl'ugatmg Currugﬂted

Medium) Medium Tatal

{In MT)

2019

2020
2021
2022

2023

6.9.2 What has been the industry’s capacity utilization rate for the periods
specified above?

Actual %o
Producticn “Utilization -

Capacity

Period

2019

2020
2021

2022

2023

N TF TN Bsm b gy o & - P I F ]
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6.10 INVENTORIES

6.10.1 Provide details on the effect of increased imports of the product under
consideration en the volume and value of inventories of the like or
directly competitive products in absolute terms and relative to sales and
domestic production for the most recent five (5) years.

Period

2019
2020
2021
2022
2023

in MT in Million Pesos

Application for Safeguard Messures Investigation:
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= "lnvu_nturv _SHIEE = Ave Yo ‘Production
' ' Inc
Vaolume Volume Volume
Period : i (Dec)
*CM *domestic © tidamestic
CM p cM
2019
2020
2021
2022
2023 ]

H2120 A
* Ending inventory increased by 34% as & result of lower sales In 2023.
6.11 OTHER ADVERSE EFFECTS
€.11.1 Please give evidence to support claims of injurious effects (actual or

potential) in any of the following areas for the most recent five (5)
years:

Influx of imported corrugating medium forced local mills to decrease
their selling prices in order to compete. Despite of this, majority of
paper mills were still forced to shutdown their machines as market
share were eaten up by imported mills, Taken collectively, these events
seriously affected their overall bottomline as illustrated in their
financial statements.

Environmental Impact - More solid waste in landfills

More solid waste will go to landfills due to lesser production velume of local
paper mills who used recoverad paper as main raw materlal, Around 1.1 million
tons per year of solid waste are converted to recovered paper and are
prevented from going to landfills and the environment.

Sacial Impact - Potential job loss

The influx of cheap imported paper resulted to decreased local production
volume causing several paper mills to shutdown, Around 1.6 million peaple get
their living from recovered paper. They collect used cartons from dump sites,
streets and sidewalks. Collectors sell these recovered paper to junk shops and

baling stations located across the country. _

Economic Impact - Lesser income tax] contribution

With the current situation, most local paper mills are experiencing either losses
at reduced profits, resulting in negligible income tax returns. In the lang run,
negative  business profits can  hinder economic growth by dampening
Investment, Innovation and productivity, Local mills might cut bhack in thelr
capital expenditures, research and development, and hiring, fimiting their
capacity to expand operatlons and contribute to GBP growth,

Application for Safeguard Measures Investigation:
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6.12 OTHER CAUSES OF INJURY

6.12.1 Please comment on factors other than the imported product that have
injured, or are injuring the industry. These factors could include:

* Reduction in demand or changes in the pattern of consumption

* Restrictive trade practices of, and competition botween, averseas and the
Philippine producers

*  Development of technology

= The export performance of the Philippine producers.

PRICE-CONSCIOUS MARKET

The market of the Phillppine brown paper Industry is genetally driven by price
more than quality. Local customers may easlly trade-off better quality paper
to low-priced paper, With the absence of high tarlff rates, exporters easily
penetrate the market with their export prices lower than Philippine domestic
prices.

HIGH OPERATION COST
Moreaver, Philippine mills alse have high operation costs, such as utllity cost
and raw material cost, which make local mills uncompetitive to imported

paper,

FOREIGN CAPACITY EXPANSIONS

The extenslve capacity expansions of these fareign mills are among the major
culprits why these foreign producers resort to unfair trade practice. As thelr
local demand dropped, these foreign mills dump their excess capacity to other
countries such as the Philippines,

LOCAL CAPACITY EXPANSIONS
Furthermore, Philippine paper mills also expa

nded their production capacities
by Investing in new paper machines last 2022, “

almost doubled its annual capacity I - ditionally,
I (ad on additional annual capacity

6.13 IMPORTS BY

6.13.1 If the industry have Imported the subject product in the past five (5)
years please provide:
= Full description of the product
* Detaris of each shipment (including dates of importation, supplier, country
of origin, voltme and value (FOB and CIF)
* An explanation why the industry has imported the subject product

Application for Safeqtiard Measures Investigation:
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*For other detalls, please refer to Annex 6.13.1 Outsource Detalls

The new paper machine of B2020's affillate Amazing Grace Charta Manufacturing Corp,
Paper Machine No.7 (PM7) had a commercial run last June 2022 which produces

high-strength corrugating medium mme
commercial run was originally scheduled earlier bul due to the pandemic the facility

construction was delaved and extended.

Due to significant Increase in capacity, the company did a pre-marketing activity of the
corrugating medium that would be produced under PM7 as early as 2021 to secure sales
volume.

Application far Safeguard Measures Investigation:
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7 SAFEGUARD MEASURES SOUGHT

7.1 Provide a statement on the form and duration of the safeguard measures
you would like to be implemented by the government to assist your

industry.
fn Peso per ton
Coet of Sales with 7.5 Satequard
CIF Landed Cost and Selling & RO *e= Margin per
Period {in L5D) ¥ (A} Expenses * (B) MT [A-B)
2019
2020
2021
2022
| 2023
Note!

* Figures for Lended Cost, and Cast of Sales and Selling & Admin Fxpense does not include in-land freight
¥ Flgures are non-vat with duty

& Computation for Reasonable Amount of ROT:

I he safeguard measure we are seeking Is Php 5,574 per metric ton. This Is based on
the difference between the landed cost and cosl of sales with a reasanable amount
of return on Investment in 2023, The Industry used the conservative rate 7.5% lo get &
reasonable amount of return on investment as It is the current rate of interest for bank
loans for Q1 2024. With this, the industry deems that the safeguard measure we are
seeking is reasonable and logical.

Application for Safeguard Measures Investigation:
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ADIJUSTMENT PLAN

8.1 Provide a statement on the adjustment plan or set of actions that the
domestic producers will undertake for the purpose of improving their
competitivenes and adopting to the new market conditions.

Application for Safeguard Measures Investigation:
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RA 8800 — SAFEGUARD MEASURES ACT

Application For Safeguard Measure for Corrugating Medium

I hereby apply for 8 final extension of the safequard measures for CORRUGATING
MEDIUM under the tariff headings:

4805,19.10 4805.19.90 4805.12.10 4805.12,90

from (country/les of export)

In support of this application I attach evidence of;

(i) Volume of increased imports
(i) Injury to the industry; and
(iif) A casual link between the increased imports and alleged injury.

and such information as is reasaonably available to me in relation to the matters referred
to in RA BEOO, the Philippine Safeguard Measures Act.

This application is made by Bataan 2020, Inc. and other members of Pulp and
Paper Manufacturers Assoclation of the Philippines (PULPAPEL) producing
like or directly competitive product to these subject to the application comprising
# major proportion of the total Philippine production of thase products,

Furthermaore, I certify that the infarmatian contained in this application are accurate and
complete to the best of my knowledge.

Signature

Name: Mr. Ki
Posilion: Vic
Date:

by Tho Beng
Presideht fof Sakes

Application for Safeguard Measures Investigation:
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1 THE APPLICANT

Please give detalls for each of tha Fhilippine producer/s by or en whosa hehalf this
application ls machs,

1.1 Name of company Pulp and Paper Manufacturers Association of the
Philippines, Inc. (PULPAPEL)

O £ :.ongas Paper Corp,

' Fibire Serting Inc,
=- rusl International Papar Camp.
-'ﬂmt Interscrap Trading Corp

f United Pulp and Paper Co. Inc,
e Carp. of the Pluls.
S *opariand Inc,
President
f Liberty Paper Inc,

/ Cascades Entorprises Inc
Bataan 2020 Inc.

oETs PN
G Ceriifiad Mills 10

1.8 Ownership details

Ownership details | Pls see stinched SEC Rugistration
#vl Articles of Incorporation.

Philippine producers whe are mambears of the Pulp and
Paper Manufacturers Assocation of the Phils. (PULPAPEL)
are liztad in the attached,

PULPAPEL membar mills have 4 total productlion capacity
aof paper and paperboard, which
acoount for BE% of the total produclion capadty of the
paper industry in Phils

The production capacity of PULPAPEL members for
recycled contalneiboards (Testliner and Corugating
medium]) afrar the cxpansion projacts of tho mzjer paper

manufacturers woie completed in 2023 BT

Appdication for Safeguard Measures investipation:
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1.7 Details of company
ACrounting year:

Amieation for Safeguard Maasures Tnvestigaton:
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1.B List ef Praducts Manufactured and Sold

1.6.1 Packaging paper and paperboards - Corrugating containerhoards Fluling medium
and Testliner, Ragfwiapping papers, Cartonbaards

2 Graphic papers - Printing and writing, newsprint

A Hygienefdispesoble papers - Tollet tizaue, rable napkirs, paper towels.

Distribution Channal

All corrugaling madium and testliner boards move in the zame distribution
chiannel. In general, corrugating medivm and testliner boards are sald direckly Lo
box-makers and converters In the form of paper rolls.  Rowmakers and
converters, In turn, manufactuie conleinerboards Inte enrrugated boxes, The
corrugated boxes are sold to end-isers such 8s consumar and foad companies fin
thair packaging uss

i
=

1.10 Production Process

The papar manufacturing aned operation of comugating mediom and bner board
conslet of five stoges! slock preparation, sheet farmation, pressing, drying and
rawinding.

Aplicalion for Saleguard Measuras Tnvestigation
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and welght requireniest and in wen the rewinding process fullills this reguiramant
whera tha full widrh of the paper exiting the paper machine & ol and wound per
custamer specifications,  Fingl product welahts ranges from 0.85 = 1.5 MT per
roll.  The finished rolls are samplad, weightod, mspected and tastad for vadous
physical properties In tha on-shte |aboratory. It everything passes the
sprediicabions, it is then dellverad to the finish goods werahouse whera it argrges
the delivary of the said mils to the customers.

Application for Safeguard Measures Investigation
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2 OTHER PHILIPPINE PRODUCERS

Plansa give details for any ather Bhilippine producenfs,

"2.1 Nome of company ) HANSSON PAPER CORP.

"2.2 Namae of company FEDCO PAPER INC.

%3 Name of company DANAO PAPER MILLS, INC.

24 Name of company DOWELL PACKAGING FAFER CORP,

The combined containarboard production capacity of Non-PULPAPEL membars total

58,000 Tons/year only (5% of industy capacity), ol which 35,200 TFY 15 corrugating
medium ar &M

Appiicatien for Satoguard Measures Investigation
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Za SUMMARY OF PHILIPPINE PRODUCERS

Tatal Philippine Doamestic Production of Like or Dirsctly Campetitve Produds for the Fast
Flve [5) Years (During the peripd January 2019 to December 2023)

The petiodd ju the most recent rapresentative penod immediately preceding the date of
hergin protest,

Dpmeslic preduction of CORRUGATING MERIUM by membears of the Pulp and Paper
Manulecturars Assnciation of the Phils. (PULPAPEL):

Name of Compan 2019 2020 2021 2022 2023

FULPAFEL Member mill= {11)

Other mills (4}

Application for Safepuard Measures Investiaation
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B |

a.2

THE PRODUCT

Please describe the imported product.

Larrugating Medium

Corrugated board is mede by conversian praocess in which Uiree or more layers of
paper {or board) are laminated togethar, The middle ply, which is called fluting
medivm_er_corrugating medium, Is corugated during the process and the
outer layers, called the linerboard, are qlued to the peaks, thus making a linar-
fluting-liner sancwich.

The importad product being considered in this petition is corrupating medium.
Corrugating medium or fluting medium, logether with testiner board, ara
convartad Inta corruqared boxes which protect products fram possible damage
during shipment and starage. These conugeted boxes are also deslgned for
pliing er stacking to withstand top and side pressure, and far crush reslstance

Corrugating Medium are made from high parcantage of recycled paper. It is the
FAuted portian of the cornugated board placed In the middle of two liner boards
which pravides stacking strength and impact protection. There are various basks
wealghts of corrunating medivm produced and made avallable o rhe marke!
cater to different industiies and specifications.

Pleasa provide the tariff classification, statistical code and tariff duly for
the imported product. If included In n preferantial agreement, state the
nature of the agroement ond margin{s) of praferance granted,

NOTE:The Tarif Commissien, Bureay of Cusloms, cusloms brokers or
consuitants cun provide the correct tariff claseifications.

Corrugating Medium (Recycled Corrugating Madium)

Tariff  MFN
__ Headings  Rate

CEPR]
Fare

Deascription

4805.19.10 i

4505.19.90 M

4805.12.10 T

4805.12.90 ™

W

XX

=== Mher uncoeted paper and paperboacd, i malls
or sheets, nat further warked or processed than
as spacifled In Mote 3 to this Chapter, - Flubing
paper : - - Othar : - - - Waighing more than 150
g/m2 but lazs than 225 o/

-=- Dther uncoated paper ol paperboard, inolls
ar sheate, not further worked o processed than
as spedcified in Note 3 Lo this Chapter. - Fluting
paper : - - Other ; - - - Other

=== Othor uncoated papar and paperboard, in ralls
or sheels, nol further workad ar procesaed than
a5 specified in Mote 3 to this Chapter, - Fluting
paper : - - Straw fluting paper : - - - Weighing
mare than 150 gfm2 but less than 225 gfm2

=== Other uncoaled paper and paperboard, in rofls

Application far Safeguard Measures Investigaton:
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o sheets, nol furthar worked ar procesaed than
a5 specificd in Note 3 to this Chapter. - Fluting
paper . - - Straw fluting paper | - - - Othe
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33 Please describe the like and/or directly compatitive prodocts produced
by Philippine industry.

Locally produced corrugating medium, togather with liner boards, are converted
info corrugated boxes which protect products from possible damaoe during
shipmant and storage. Thess corrugated boxes are also designed for plhing o
stacking to withstand top and side pressure, and for crush resistance.,

Lacally produced corrugating medidim are made lrom 100% recyoled paper. Itis
the flured portion of the cornigated board placed in the middie of two liner boerds
which provides stacking strenagth and impact protection. There are various basis
welghts of corrugating medium produced and made available to the merkel to
tater to different industrics and specifications.

2.4 Esplain how the products produced by the Philipping Industry are like ar
directly competitive with the imported products, Including physlcal
characteristics, tarifl  heading, tariff duty, end use, methads of
manufacture and marketing system.

NOTE: If the products you manufacture are not Mdentical to the importad
produds, please give detalls end sxplaln how yeir consider that they clasely
resemble or are substiluleble with the mported products  Describe any
differences in polure or end-use bebwesn rhe Importad pioducts and your
product.

The tarff hsading, appearance, physical characleridlics, end-use, genearal
manufacturing processe and raw materials of corragating medium produced by
Philippine preducers are same as imported corfugatmy medium.

« Corrugating  medium produced by Philippne  producers and  imporked
carrugating medium have the came Lanll heading,  (Refer to answeer fr 3.2)

= Corrugsting medium produced by Philippine  producers and  imported
corrugating medium have similar appearance and physical charactaristics.
(Rafar fo Annay A will provide samples from cach paper mill and imports)

= Corfugsting medivm  produced by Philippine producers snd  Importad
corrugating medium have the same use end application, Thay are used to
make corrugated boxes and corrugated boards.

= Corrygating medium  produced by Philippine  praducers  and  Importad
cerrugating medium hava the sama general manufacturing process.,

+ Caorrugeting medlum  preduced by Philippine  producess  and  rmporied
corrugating madium uee tha same fiber matenal, such as nuxed waste wnd
recyded paper, for production

Application for Safeguard Measures Investioalon:
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The anly difference in corrugeting medium produced by Philipping producars and
imported cormugaling medium is on the marketing/dictdbution system,

»  Corrugaling medium by Philippine producers are sold diractly to hog-makes
and converters. On the other hand, inported corrugating medum are
distribuied in the Philippines by lycol agents, Thess apents serve as
middieman hetween the exporters (foreign producers) and the imporiers
(box-makers and converter<),  Box makers and converters cohvert the
carrugating medium to conugated bexes which are then sold W el users.

Apeicalion for Safeguard Measures Invastioation.
NON-CONFIDENTIAL VERSTON
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4 SOURCE/S OF THE IMPORTED PRODUCT

4.1  Name the countries of axport of the imported product.

Below is the list of countries that have been exporting
to the Philippinas during the pariod of Janvary 2019 to Decembar 2023-

1 Japs
2 | Augtralls
3 | Thaitend ==

4 | Migtnam
5 | Indonesia

10 | Russia

11 | China S—
12 {SouthKores |
13  Finland

19 § Turkey
15 Canada
16 | Patand

17 {Frenca
1E | South Africa

20 | Netheriands
21 | Spain
22 [ Austria
23 India
4 | Belgium
25| Germanmy
26 | Jtaly

27 | Slngapare

20 (HongKong |

Application for Safeguend Measures Tnvastigation,
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4.2 Provide the complele names and address of the overseas producers
and far exporters supplying the imported praducts,

UNAMEOF =
PORTER/OVERSEAS
. “ PRODUCER -

Visy Paper Ltd. J Vizy Trading

=G Lid.

ochu Corp.

Vina Krafl Paper Co. Lid.

Kyokuve Company Lid.

FT Tndah Kiat Fulp and Paper

Sun Favorite Co, (1d
Inter-Fapier Singapore FIE
Ltd
Saigon Paper Corp

4.3  Give the names and addrosses of any known imperters of the imported
pru-:lllln:ts and describe the nature of their buelnass, e.g. wholesaler,
rataller.

Narne of Importer

denwison Pickorpmg Corporateon f
H1E East N Gromgy Coep

? & Brodhers Paripaing Comp,

Valsienmela Fackaging Contmines

| Coimp

Applieaticn for Safeguard Measures Investigation -
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L Twinpack Conlmmear Corgorslia

5 Groored one Macladging Corporation

.

| Supartor Pockaging Corportion

Eaxnkyrar Donbane Compessslion

A Ivigsta b Fackaying Loy, [ Wall-
PREE Lonbainier Colpocaln

Mester Corrugnted Doardmnkess
inc

10 | Canlbral Cormugatod Bax Mg Com

11 | Stardard Cormugeiied Box T

= | Malinte Corugated Boaue: Mig
Lo,

13 | Untes] Contierme Cosprmalinn
14 | ABL Packemng Comptcatnn

1o | Bagc Box Il y Coepaolion
VTSAVAS - MINDANAG ARCA

Fepubdic Cormugsod Cart E
Alcobiid T,

17 | Contey Packpang Corporetion

18 | Standd! Pandanas Fachaging Comp.

19 Doareit 2 oyt Castun
Coeparation

an | Mirdenes Corrugeted Abrtoard
Inz,

Devvaier Prckegirg Corparation
22 | Dede Philippine: Inc.

4.4  Indicate when the imporied products began causing Injury.

Apnfication for Safaguand Measuras fnvestigation:
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> INCREASED IMPORT VOLUME

5.1

g el RN YL RS

16

b B el il ]
=" . RN |

B P
B

L
=

L ]
o=l v in

For beth fems on this page, plassa provide Mese details for the imsst recent five
(5) years avatablz, if possible By manth or by quarter and i cach country from
winch imports are being sourcad.

State guantities of imports of the: imported product.

Table 5.1.1 Veolume of Corrugating Mediym Imports {in metric tons)

COUNTRY 20019 | 2020 | 2021 033 | I07a
TAAh S i
Australie
Thalland i
L Vicinam
| Indonesla
UAE
L cThiten,.
_ . Malaysia i
Swedsan |
|

Russia

South Knoras ! ] - |
Finland : ' [
_ Turkey ' 2 !
Cenedn
Paland 1
France |
South Africa i
Unlted Stares ] —
Metherlands Tk )
Spain 4 | ; A —
Austria | |
Indla_ ;
_ Belgium | ' |
GaEMmEny i 3 =
Tealy L : !
—

Singapors i
Hong Kong !
TOTAL |

9 Incroagef |
Decrease 1 H
aoine Puresu ol Cusbames

5.¢

State dollar value of imports of the Imparted prodisct,

Application for Safeguand Meacirres Tnvestigation:
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Tabla 5.2.1 Total Value of Corritgating Medivm Imporls (FOB Value, in USD)

(Plz o pttached details)

15:
17}

18
19
20

21

g

7% |

24
2%

26 |

a7
7K

LEDIIRY,

2018

2020 |

2021

2022 2023

_Japan
Atetralia

Thailand

Wil A

_Indonesia_
LIAE
Taiwan

Malaysla
Swnetlen

Fussia

China

L
(=
' South itorea

{— Finlad

Cansdn

__ Pojand
France

South Afrlea
_._“_!II[FH Slale=.

Metherlands

Hp.llll
| Austria

Indi
. “_t‘dﬂ_ll:]_llllil

____Germany

— ]
| Singapone

i Hong Keng
TOTAL

,

Sowmon: Buman of Custone,
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6 ECONOMIC IMPACT

Complete the follawing injury summary for domestic sales of Uhe ke or directly
competitive produdt for the most recent five (5) yvears evailabte, iT possibie by month or
by quartes

Table showld show He consolidated hgures of all the producers by er far whem this
ppplication 15 mede. Please state if the table covers different accounting years, and if 2o,
idenlify the diferent accounbing years for esch producer.,

Complate the Following cost of production of the like or directly competitive product
undar protast for the most racent five (5] years avallabla

= LOST O PRODUCTION
Dlrect? cast of praductan of cr ;.  INNEINGNGGGEGEGGEGE

Fibar - SR
Energy - IR

Chemicals —

Porsoanel {aJu cct,) TS
Operating supplics - [
Otlrers -

"Excludimg Deprociation, capital burden (interest charges), snd Solling /Admin.
e rlead expenses

81 QUTPFUT

G.1.1 Provide detalls of any decline in the industry's outputl of the like or
diractly cempatitive praduct for the Philippine market for the last five (5)
years.

$.2 RAW MATERIALS USAGE

B.2.1 Raw matedials for making corcugating medivm are Recovered papar (RCP),
consisting of Qi corrugated carlons (OCC) and Mixed (packeging paper) westes.

Applrcation for Safepvard Measures (nvestigalion:
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b.2.2

6.2

B3

6.3.4

6.3.3

The averane usage of RCP for container boards 1 1.2 Air-dey tons RCP par 1 Ton
containarboard (Testiiner ar CH),

About 959 of these RCPs are sourced from locally-collectad (wheta) paper, while
the balance 5% s imported from the U5, Europa, Hanglkong and the Middle
Easl.

=ALES

Pecline in the industry’s sales of the like or directly competitive product
Tor the last five {5) years,

Since the COWVID pandemic yaer 2020, Total Demand (Imports +Prioduction

Exports} of corrugating conteinarbanards TL and CM has been fising at an average
af 12.5% p.e. Corrugating medium {CM) demand in particular was risng 2l an
everege of 10% p.a. in the same periad. Ry 2022, after all the ecent expansion
prejects of the major paper manufacturers had been put inlo operation, Lhe
capacity utilization of local containerbosrd malls should have returned, H not
surpagsed, the B1% capacity utilization experenced belore COVID pendemic hit
In 2020, since the added capacities came in the form of new and modemn paper
machines. instead, Lecal capacity ulilizetion dropped from 66% In 2021 to 61%

I 2022 and further digpped to SB% in 2023; while impeorts of contalnerboards
wmped by 67%, lrorn*

Explain any lost sales due to direct competition from the Imported
product.

For Corrugaling medium in particuler, Loeal capachy ublizatlon declined from
54% In 2021 to £9% in 2023; whils Imports of CM fumped from [

I 707 o DO - 20

Getween 2022 and 2023, the volume of CM market displaced by miperts at the
tima that our new exponsion projects have already come on stream was
sztimated at H Thig kit hard not only the smaller existing mills but
alsc the recent axpanslon projects Invested by indusiry members Bataan 2020,
Ine., United Pulp and Paper Co., and TECO/TIPCO Srouy, the meijor membars of
PULPAPEL. Bacausa of low capacity ulilization, Lhe |ocal milis have resortad Lo
ratating shutdawns spocially at the new and bigger machines.

Volime and value of export sales of Corugating medium over the most
recent five (5) years availoble, if possible by month or by quartar.,

2019 -

2020 -Mi -

2021 =Ml -

2022 20,000 Tons
2023 10,000

Application for Safeguard Measures Investigabon:
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6.4 MARKET SHARF

b.4.1 Corrugating contalnerboards ( Testiiner and Corrugating medium) Market
demand and share of Local Praduction In the last five (5) years,

DERAAND - RECYCLED CONAINERETARDS | € onnapating mediem and 1giiop] |

TOTAL Lo AL
¥ran IKTPORTE, PRODUMCTION, Foiramy, DEMART, PROCEE TN
R¥Eon Tantfye millon Tomdye Million Towfyr Wl Teaia fyr MI::.E-L‘

Fablh] .14

2000 (L] .

403 mis a.

2naz i3 L1 Ky =
I3 [ ) ) kb E

“Lotugalng medium anad Tesilmer mgney dats §oucced ligm BERET

DEMAND - CORRLIGATING MEDIUM RLCYELED [CME)
oy LILAL
yeAp  TMEORT, PRODULTION, Bdroems, n!ur:::dq FRODUCTION
Ml Ty RERRan Toen)yvs RYan Toweiv WeiTEo o % nl Lated

Biermard

L IR

ekl 0096 )
<Al s LikEa]
033 0.05 ik
2021 .11 0,01

SLesriagalng mad e, iecveuil [CMARE - impores Dars wmoreed bom Q1507

£.4.1 The sxtent to which the increased contailnerboard imporls have offected
the market share of domestic producars far the last five (5) yeors:
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IPORTS OF RECYELED CORRLIGATING MEDILIN,
I Tans
ot

[ — e 17 L
o \"4-‘..“_
5 55
5535 \\
e

iy it s, i

Change o, Ty

]
FE
ErEy s B e
£5.000
TH i
F s Jﬁ'l:.l b
Tist
T pa
a0 TS

LLR k]

fauiE

21060
=k lE it ok M i

change p.a. 5% i

6.6 PROFITS
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€.6.1 Explain how the gross and net profit on the domestic salas of lika ar
diractly competitiva product have been affected.

Thiz explanation should be consistent with changes In pross and nar profit shown
on frage 13 dlove,

5.7 PRODUCTIVITY

6,71 Show how productivity has been affacted In the most recent five [5)
years, monthly or gquarterly if possible.

Remember o state the basis used for measuring produdivity (eg, Production per
worker, or per period elc.)

| CAPACITY UTILIZATION, % [ 2019|2020 (2021|2022 13023
| Tatal Paper and PBoard '
| Total Corrupating

| vontainerboards {TL+CM)

| Corrugating medium BOY = 54% = 52% | 55%  A9% |

Source of Data ; F.A.Q. f PULPAPEL

Application fer Safeguard Measures Invastiaation
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G.8 RETURN ON TNVESTMENTS
£.8.1 Show return on shareholder's funds or relurn on ossots, or a similar

approporiate measure of relurn on investment, In tarms of net profit fo
the mask recent five {5) vears available.

i B.2 Prowvide details of how any ollocation of shareholder’s funds or assets hod
been made to like or directy compatitive product,

6.9 USE OF PRODUCTION CAPACITY

£49.1 Stote the industry’s production capacity for the most recent fiva (5)
vears available, if posibble on a monthly or quarterly bases, for the like
or directly competitive product,

PRODUCTION CAPACTTY, | 2019 | 2020 [ 2021 03
B |

Sourco of Data : F.AD. / PULPAPEL

6.10 INVENTORIFS

5.10.1 Provide datails en the effect of increased imports of the preduct undar
considaration an the volume amd volue of inventories of the like or
directly compatitive praducts in absolute terms and relative ta sales and
demastic praduction for the most recent five (5) yaars.

6.11 OTHER ADVERSE EFFECTS

6.11.1 Please give evidence Lo support clalms of Infurious effects (actual or
potential) in any of the following areas for the mast recent five {5)
yoans:

6.1 OTHER CAUSES OF INJURY

65.12.1 Factors other than the importad praduct that have injured, or ere
mpuring the industry.

Application fx Safepuard Moeasures Investigation:
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to low-prived paper, With the sbsence of high Lard! roles, exportors couly
pensatrate the markat wdth thes cxpoit poces lower Lhan Mhglippine domestis
Jrices,

HEZH QEERATION COST

Phitippine molls oo ighsr  production costs, specinlly 0 snergefubilities
bacause of relabvely high alsctricicy and fuel costs, compared with mopsy amils
i exporting counbries. Row: material prices are also higher due to the liniged
supply {inw ratn of collection) of Recowered pape [RCP) frum locel souices
and tha high frefght cests n shipping RCP collected from Visidin areas 1o the
high-demand arens In Luzon, When papor mibls unpol HOE o supploment
local supply the pracsdurss of Impadting RCP ar: restnglive and costly,

FOREIGHN CAPACITY EXFANSIONS

The eurplus capacities (in excess of ther domesie reguirements) built ameng
very large mills ovarsess dove them to oxpoit @ portion of U sxoess
peoduction of papor, Ustally abl prices lower than that In ther demestic
matket, ta Fhilippines whene many of the peper mills are small wnd lack the
egonbrny-nl-scale, atonss to lowar encogy couts, andfor modam technolony o
compete tconginically in the open morket, As their locnl demiard droppad,
these g foraign milly dump their excens capacity to other eolmtrins such as
the Plalipgapes,

LOCAL CAPRCITY EXPANTIONS

in the five-yeor peniod ending in 2023, the leading paper mills in Phils,,
invesied new capitel to relse production capacity by 2505 in erder to paeel the
grawing  Iocel demand  for  packaoing  paper,  soegelly omegoting
containerboerds. Far exampla, additionel production lines wepe byt

m which almest dovbled s annual capacty T
(£} sihile I 1o (L prodieting
capactty by Bn addibiensl preduction line baving an ol copaaty of R
MT. When these prpansion prodicis Came o sticam iy 2022, i surgs 0
Importe of corugating contalnerboards praventod theso fow projects rom
fully utflizing the new production capacities and lesl to mackine shultdowns or
praduction shovedowie in 2022-E3,

6.13 IMPORTS BY THE INDUSTRY

6.13.1 If tha Industry have imported the subject product in the past five [5)
vanrs plaasa provide:
s Full description of the product
= Detalls of each shipment {(including dales of imporietion, supplier, country
of arigin, wlime and value (FOB and CIF)
= Anexplanation why the industry hes imported the subject prodies

Applization for Safaguand Maaciras Investivalon:
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7 SAFEGUARD MEASURES SOUGHT

The Pulp and Paper Manufaclurers Association of the Phils,, Inc,
(PULPAPEL) submits this appeal for Safeguard Measures on importad
corrugating madium containerboard to take effect as in the svonest
possible time and for a duratien of at least @ years.

Apphication for Safeguard Heaswes Investigation:
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8. ADJUSTMENT PLAN (
portion separately.)

to submit for this

8.1 Adjustment plan or sol of actions that the domestic producers will
umdertake for the purpose of improving their compatitivanes and
adopting to the new market conditions:

Detzils of the Adjustment Plan to be undertaken by the local paper
industry, mainly by member mills of the industry Association, is glven
undar the Canfidential version

Application for Safeguard Measures Investigatian :
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RA 8800 - SAFEGUARD MEASURES ACT

Application For Safaguard Measure for Corrugating Medium

;. hadrebv apply for & safequard measures for CORRUGATING MEDIUM under the tarf
aadings:

A805.19.10 4805,19.90, 4805.12.10, 4805.12.00

from {countryfies of export)

fustrolio, Auystrip, Belojum. Canada, China and Hongkong, Finland,
Erancs. Germany, India, Indonesia, Ttaly, Jopan, Maoloysig, Netherlonds,
Poland. Russia, Singapore, Sauth Africa, South Koren, Spoin, Sweden,
Iniwan. Thalland, Turkev. United Aral Emiroles. United States of
Amarics, and Vietnam

In support of this application 1 attach svidence: of;

{1 Volurne of Increased imports
(1 Infury to the industry; and
(i} A causal like between the increased imports and allaged fnjury.

and such informabion a3 is revsonably available to ma n ralation to the matters referred
B in R BEOD, the Philippine Safeguard Measures Act.

This application 15 made by the Pulp snd Papar Manufscturers Associabion of the
Philippines, Inc. (PULPAPEL) in bahaif af the Phillppine paper industry producing like or
directly competitive product to thoss subject to the applicotion comprising @ majer
proportion of the total Philippine production of those products

Furtharmora, 1 cartify that the Infarmation contained in this application Bre sccurate and
complets to ;:;\a best of my knowladge

P -
Marme:  Hay tseganto
Fosition: Exec. Director
Daole. & March 2024

MName: Juan Miguel Del Rosario
Pesition: President
Data: 14 March 2024

Appficotion for Safeguard Measures Investigation:
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1 THE APPLICANT

Please give details for each of the Philippine producer/s by or on whose behalf this
application is made.

1.1 Name of company UNITED PULP AND PAPER CO., INC. (UPPC)
1.2 Address

1.2 Phone

Email address

1.4 Fax

1.5 Contact persans

1.6 Ownership details

Shareholders

SCG Packaging Public Co. Lid.

(formerly SCG Paper Public Co,, Ltd,
Fengo Co., Ltd.

Thal Unlon Paper Industry Co., Ltd.

BIR (FAOQ MMIC)

Alsons Consolidated Resources Inc.
Others

Total
*Source: UPPC General Information Shect

1.7 Details of company Calendar year January - December
accounting year:

Application for Safequard Measures Investigation:
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1.8 List of Products Manufactured and Sold

Testliner Board

Carrugating Medium

Application for Safeguard Measures Investigation:
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1.9 Distribution Channel
All corrugating medium and testliner boards move in the same distribution

channel. In general, corrugating medium and testliner boards are sold directly to
box-makers and converters, Boxmakers and converters, in turn, manufacture
containerboards into corrugated boxes. The corrugated boxes are sold to end
users such as consumer and food companies for their packaging use.

1,10 Production Process

The paper manufacturing and operation of corrugating medium and liner board
consist of five stages: stock preparation, sheet formation, pressing, drying and
rewinding,

Application for Safeguard Measures Investigation:
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Flowchart 1.10.1 UPPC Manufacturing Process

o

Ferming

Finbhsd Ceesds

*Source: UPPC Production Team, photoes are UPPC's actual paper machine, raw
materials, and paper rolfs.

Application for Safeguard Measures Investigation;
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2 OTHER PHILIPPINE PRODUCERS

Please give details far any other Philippine producer/s.

2.1 Name of cumpany UNITED PULP AND PAPER CO., INC. {UFFC}
2,2 Name of company CONTAINER CORPORATION OF THE
PHILIPPINES

2.3 Name of company BATAAN 2020

2.4 Name of company = CERTIFIED MILLS INC.

Application for Safeguard Measures Investigation:
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2.5 Name of company "CASCADE ENTERPRISES, INC,
{(Former Trans-National Paper Carparation)

2.6 Name of cumpun'f BATANGAS PAPER CORP.

2.7 Name of company LIEERTY PAPER MILLS

2.8 Name of company TRUST INTERNATIONAL PAPER
CORPORATION

2.9 Name of company FIBRE SORTING INC.

Application for Safeguard Mcasures Investigation:
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2.10 Name of company PAPERLAND, INC.

2.11 MName of company FIRST INTERSCRAP TRADING CORP.

*Source: PULPAPEL database

2a SUMMARY OF PHILIPPINE PRODUCERS

Total Philippine Domestic Production of Like or Directly Competitive Products far the Past

Five (5) Years (During the period Japuary 2019 to December 2023)

The period is the most recent representative period immediately preceding the date of
herein protest,

Domestic production of CORRUGATING MEDIUM by United Pulp and Paper Co,, Inc
(UPPC):

Name of Company 2019 2020 2021 2022 2023
United Pulp and Paper Co,, Inc.

*Source; UPPFC Accounting Team

*0ther producers will submit their own preduction to PULPAPEL for consalidation.

Application for Safeguard Measursas Investigation:
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3 THE PRODUCT

3.1  Please describe the imported product.

Corrugating Medium

Corrugated board is made by conversion process In which three or mere layers of
paper (or board) are laminated together. The middle ply, which is called fluting
medium or corrugating medium, Is corrugated during the process and the
outer layers, called the linerboard, are glued to the peaks, thus making a liner-
fluting-liner sandwich.

The imported product being considered in this petition is corrugating medium.
Corrugating medium or fluting medium, together with testliner board, are
converted Into corrugated boxes which protect products from possible damage
during shipment and storage, These corrugated boxes are also deslgned for
piling or stacking to withstand top and side pressure, and for crush resistance.

Corrugating Medium are made frum high percentage of recycled paper. It Is the
fluted portion of the corrunated board placed In the middle of tweo liner boards
which provides stacking strength and Impact protection. There are various basis
weights of corrugaling medium produced and made avallable to the market to
cater to different industries and specifications.

3.2 Please provide the tariff classification, statistical code and tariff duty for
the imported product. If included in a preferential agreement, state the
nature of the agreement and margin(s) of preference granted.

NOTE:The Tariff Commission, Bureau of Customs, custorms brokers or
consultants can provide the correct tariff classifications.

Corrugating Medium (Recycled Corrugating Medium)

Tariff MFN CEPT

Headings Rate Rate  Description

4805,19,10 7% XXX --- Other uncoated paper and paperboard, In roils
or sheets, nat further worked or processed than
as specified in Note 3 to this Chapter. - Fluting
paper ; - - Other ; - - - Welghing more than 150
g/m2 but less than 225 g/m2

4805.19.90 7% XXH --- Other uncoated paper and paperboard, in rolls
or sheets, not further worked or processed than
as specified In Nate 3 to this Chapter, - Fluting
paper ! - - Other : - - - Qther

4805.12.10 7% XMK «-= Other uncoated paper and paperboard, In rolls
ar sheets, not further worked or processed than
as specified in Note 3 to this Chapter. - Fluting
paper : - - Straw fluting paper : - - - Weighing
more than 150 g/m2 but less than 225 g/m2

4805.12.90 7% HXX --- Other uncoated paper and paperboard, in rolls
or sheets, not further worked or processed than

Application for Safeguard Measures Investigation:
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as specified in Note 3 to this Chapter. - Fluting
paper : - - Straw fluting paper : - - - Other

¥*Source: Data pravided by Bureauw of Import Services to PULPAPEL
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3.3 Please describe the like and/or directly competitive products produced
by Philippine industry.

Locally produced cerrugating medium , Logether with liner boards, are converted
into corrugated boxes which protect products from possible damage during
shipment and storage, These corrugated boxes are also designed for piling or
stacking to withstand top and side pressure, and for crush resistance,

Locally produced corrugating medium are made from 100% recycled paper, Itis
the fluted portion of the corrugated board placed in the middle of two liner boards
which provides stacking strength and impact protection. There are various basis
weights of carrugating medium produced and made available to the market to
cater to different industries and speacifications.

3.4  Explain how the products produced by the Philippine industry are like or
directly competitive with the imported products, including physical
characteristics, tariff heading, tariff duty, end use, methods of
manufacture and marketing system.

NOTE: If the products you manufacture are nol identical to the imported
products, please give details and explain how you consider thet they closely
resemble or are substitutable with the imported products. Describe any
differences in nature or end-use between the imported products and your
product.

The tariff heading, appearance, physical characteristics, end-use, general
manufacturing process and raw materials of corrugating medium produced by
Phillpplne producers are same as Imported corrugating medium.

*  Corrugating medium produced by Philippine producers and Imported
corrugating medium have the same tariff heading. (Refer to answerin 3.2)

» Corrugating medium produced by Philippine producers and Imported
corrugating medium have similar appearance and physical characteristics.
(Refer to Annex A will provide samples from each paper mill and Imparts)

= Corrugating medium produced by Philippine producers and imported
corrugating medium have the same use and application. They are used to
make corrugated boxes and corrugated boards.

» Corrugating medium produced by Philippine producers and  imported
corrugating medium have the same general manufacturing process,

« Corrugating medium produced by Phlllpplne producers and Imported
corrugating medium use the same fiber material, such as mixed waste and

recycled paper, for production.

Application for Safeguard Measures [nvestigation:
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The only difference In corrugating medium produced by Fhilippine producers and
imparted corrugating medium Is on the marketing/distribution system,.

» Corrugating medium by Philippine producers are sold directly to box-makers
and converters. On the other hand, Imported corrugating medium are
distributed In the Philippines by local agents. These agents serve as
middlemen between the exporters (foreign producers) and the Importers
(box-makers and converlers), Box makers and converters convert the
corrugating medium to corrugated boxes which are then sald to end-users.

Application for Safeguard Measures Investigation:
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4 SOURCE/S OF THE IMPORTED PRODUCT

4.1 Mame the countries of export of the imported product,

Below is the list of countries that have been exporting CORRUGATING MEDIUM
to the Philippines during the period of January 2019 to December 2023:

Country of Origin

lapan
Australia
Thailand
Vietnam
Indonesia
_UAE
Talwan
Malaysia
Swedan

10 | Russia
i1 | China

12 | South Korea
13 | Finland

14 | Turkey
15 | Canada

16 | Poland

17 | France

18 | South Africa_
15 | United States
20 | Netherlands
21 | Spain

22 | Austria

23 | India

24 | Belgium

25| Germany

26 | Italy

27 | Singapare

28 | Hong Kong

O DN B W

®Source: Sorted data from Bureau of Import Services Import Statistics

Application for Safequard Measures Investigation:
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4,2  Provide the complete names and address of the overseas producers
and for exporters supplying the imported products,

NAME OF
EXPORTER/OVERSEAS ADDRESS
PRODUCER

Marubeni Corporation

Visy Paper Ltd. / Visy Trading
56 Ltd,

Itochu Corp.

Vina Kraft Paper Co. Ltd.

Kyokuyo Company Ltd.

FT Indah Kiat Pulp and Paper

Sun Favorite Co. Ltd,

Inter-Papier Singapore PTE
Ltd,

Saigon Paper Carp,

*Source! Summarized data from BULPAPEL

4.3 Give the names and addresses of any known importers of the imported
products and describe the nature of their business, e.g. wholesaler,
retailer.

Name of Importer

lennson Packaaing Corporation [
B18 East Asla Group Corp.

2 SC Brothers Packaging Corp.

Application for Safeguard Messures Investigation:
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11

12

13

14

15

17

18

19

20

21
22

4.4

Valenzuela Packaging Conkainar
Corp
Twinpack Container Corporation

Greenstone Packaging Corporation

Superior Packeging Corporation

Goodyear Gﬂ-l:il.ﬂ- Iﬁin.r Enmnn-n f'En' i

Triple Star Packaging Corp. / Well-
Pack Contalner Corporation

Mastar Corrugated Boardmakers
Inc.

Cantral Corrugated Box Mfg. Corp,

Standard Corrugated Box Inc,

Malinta Corrugated Boxes Mig.
Corp.

United Contalner Corporation

ABL Packaging Corporation

Basic Box Industry Corporation

| VISAVAS - FONEANAL ANEA |
Republic Conrugated Cartons & 1
Alcohol Inc.

Corbox Packaging Corporation

Steniel Mindanan Packaging Corp.

Corporation

Mindanao Corrugated Flbreboard
inc.

Davac Packaging Corporation

Dole Philippines Inc.

Indicate when the imported products began causing injury.

The imparted products began causing injury in 2023,

Application for Safeguard Measures Investigation:
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5 INCREASED IMPORT VOLUME

For both iterns on this page, please provide these details for the mast recent five
(5) years available, if possible by month or by quarter and for each country from
which imports are being souirced.

5.1 State quantities of imports of the imported product.

Table 5.1.1 Volume of Corrugating Medium Imports (in metric tans)

= =
= r= v
T | S — s
—pr o
o -1} 11
: -
] ]
I
Tipmll e e

*Source: Sorted data from Bureau of Import Services Import Statistics

5.2 State dollar value of imports of the imported product.

Table 5.2.1 Total Value of Corrugating Medium Imports (FOB Value, in USD)

i
|
iE

£
i
i1

ly

mﬁ 'kim’il'

Sl

{
!
L4

jii*m'&l‘i"‘:!'

i
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*¥Source: Sorted data from Bureau of Import Services Import Statistics
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6 ECONOMIC IMPACT

Complete the following injury summary for domastic sales of the like or directly
competitive product for the mosl recent five (5) years available, if possible by month or
by quarter.

Table should show the consclidated figures of all the producers by or for whom this
application is made. Please state If the table covers different accounting years, and if so,
identify the different accounting years for each producer.

Accounting
Period 2019 2020 2021 2022 2023

SALES VOLUME
(in MT)

{in Million
Pesos)

Revenue

Cost of Sales
Gross Profit(Loss)
Selling & Admin
EBIT B
(in Pesa/Ton)
Revenue

Cost of Sales
Gross Profit{Lass)
Selling & Admin
EBIT

Note: Figures on domestic sales
(CM)

Complete the following cost of production of the like or directly competitive product
under protest for the most recent five (5) years avallable.

* COST OF PRODUCTION
(in MP)

2019 2020 2021 2022 2023

Raw Materials

Repair and Maintenance Costs
Other Conversion Cost

Direct Labor

Factory Qverhead - Depreciation
Factory Overhead - Fixed Cost
Inventory Adjustment

Total Cast to Produce
Variable Cost

Fixed Caost
*Source: UPPC Accounting Data
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* Campariscn between Landed Cost of Imports and Cost of Sales of Domestic

Product:
in Peso per MT
Cost of Sales and
FOB Landed  Selling & Admin Dor::setrl:g:rlce
PERIOD (inUSD) | Cost ** Expenses * Variance
2019 456
2020 375
2021 4390
2022 485
2023 294
*Source.

FOR price - based on average import price from import statistics from BIS
Landed Cost - FOB price x FX rate + 1,800 lixed cost
Cost of Sales and Selfing & Admin Expensas = UPPC sccounting data
Average Domestics Price - UPPC's CM average price

* In 2022 - 2023, the domestic Industry was forced to sell below cost in order to match
with Import prices so as to secure volume from customers.

6.1 QUTPUT

6.1,1 Provide details of any decline in the industry's output of the like or
directly competitive product for the Philippine market for the last five (5)

years.

Production Output Aq?
1 2 3 4 Total
{In MT) S . ! H ne
(Dec)
2019
2020
2021
2022
2023 !

*Source: UPPC Accounting Data

* The domestic industry's production outpul decreased by 9% in 2023.
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6.2 RAW MATERIALS USAGE

6.2.1 Indicate the utilization of each major raw material used for production of
the like or directly competitive product,
2019 2020 2021 2022 2023

RAW MATERIAL - Fiber (in MT)

American Old Corrugated Cartons

Local Old Corrugate Cartons

Local Doubkle Lined Kraft

Mixed Paper

Italian/Taiwan Conrugated Cartons

Sub Total Fiber Consumption
RAW MATERIAL - Others

Alum (ko)

AKD Sizing (ka)

Raw Starch (kg)

Modifled Starch (kg)

Dye (kq)

Water (CuM)

Power (kKwh)

RAW MATERIAL PRICES 2019 2020 2021 2022 2023
RAW MATERIAL - Fiber (Php/MT) - '
American Qld Carrugated Cartons
Local Old Corrugate Cartans

Local Double Lined Krafl

Mixed Paper

Sub-0ld Corugated Cartons
YSource: UPPC Accounting Data

6.2.2 State whether the specific raw material is imported or locally produced.

Raw Material Source(s)

U m o=l o on B L R e

10
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13| |
* Mote: Tndirect Raw Materal
*Cource: LIPPC Procurement Team

6.2 SALES

€.3.1 Provide details of any decline in the industry’'s sales of the like or directly
competitive product for the last five (5) years.

Domestic Sales Volume Ave h
(in MT) Q1 Q2 Q3 Q4 Total CM  Inc(Dec)
2019
2020
2021
2022
2023

Domestic Sales Amount Ave %
(in MP) Q1 Q2 Q3 Q4 Total CM  Inc(Dec)

2019

2020

2021

2022

2023 ]
*Source. UPPC Accounting Team

6.3.2 Explain any lost sales due to direct competition from the Imported
product.

Period Sales Volume Ave % Import Volume Ave Y
{In MT}) Inc (Dec) {in MT) Inc (Dec)

2018
2020
2021
2022
2023

*Source: Sales volume - UPPC Accounting Team; Import volume - sorted import
data from BIS

2019 - Normal CM sales velume In line with demand growth,

2020 - Demand In the market drastically declined due to shutdown of some
businesses |leading to increase in umemployment rate and greatly affecting
consumer spending,

2021 - Increased overall market demand because of resumplion of global
economy after the government started the vaccine rollout,

Application for Safeguard Measures Investigation. ..
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2022 - Further increase in sales volume due to commercial run of new paper
machine (PM3) offering high-strength corrugating medium and launching added
lower basis weight of reqular corrugating medium grade to respond to customer
requirements.

2023 - Domestic sales volume decline by 16% due to surge in imported
paper by 117% due to slow demand in major markets (China, US, Japan).
Majority of large foreign paper mills have excess capacity resulting to
offering cheap Imported prices to Philippine market in order for them to
utilize their production capacity. As a result, Philippine paper mills were
forced to decrease their selling prices in order to compete. Despite of
this, majority of paper mills were still forced to shutdown thelr machines
a5 market share were eaten up by imported mills.

6.3.3 Provide a schedule of volume and value of export sales over the most
recent five (5) years available, If possible by month or by quarter,

Export CM Sales Volume Ave %
(in MT) Q1 Q2 Q3 Q4 Total Inc(Dec)
2019
2020

2021
2022
2023

Export CM Sales Amount (in "000 USD) Rl s
Q1 Q2 Q3 Q4 Total Inc(Dec)

2019

2020

2021

2022

2023 )
*Source: UPPC Accounting Team
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6.4 MARKET SHARE

€.4.1 Provide evidence of the size of the Philippine market, preferably by
volume, but otherwise by value, for the last five (5) years.

6.4.2 Compare the market share of domestic industry with the share held by
imports over the most recent five (5) years where data Is available.

DEMAND - RECYCLED CONTAINERBOARDS [Corrugating medium and Teslliner)
TOTAL EENCAL
VEAR IMPORTS, PRODUCTION, EXPODRTS, DEMAND FRODUCTION
Million Tens/yr Milion Tonsfyr Millicn Tonsfy g Ta'mﬁ'r a5 % ol Total
Demand
2019
2020
2021
2023
| 2073

I *Carrugating medium an: 1 |_-_;.-_t.||r:4_-r_[.l.r[|'|:_|uf!_'. d_al.u SW”;_Ed_- ﬁ'_ﬂm gfs—n_ﬂ]
.'
:ULI‘.H.&LI_D-_I’."EH’II}_I..[EM’IHG MEDILIM .Rm..l ED [CMR]

L{WCAL

vEap  MPORTS, PRODUCTION, EXPORTS, mn PRODUCTION
Million Tonsfyr Million Tons/fyr Million Tens/yr aaillian 3 -:mh- u5 % of Total
Detnand

203  0.08
2020 008
2021 0.07
2022 Q.02
2023 0.11

*Corrugating medium, recycled [CMR) - Imporis Data sourced from BIS-DTI
*Source: Same data with PULPAPEL
* The Industry's sales volume drastically decreased last 2023 due to surge in

imported corrugating medium during the same pericd, In 2022, industry’s sales
volume Increased due to expansion of major local mills (UPPC and Bataan 2020).

6.5 PRICES

6.5.1 Outline the extent to which the increased imports have affected domestic
prices for the most recent five (5) years, where data Is avallable.

In Peso per MT

Average CM
(Peso/MT) Q1 Q2 03 Q4  Total CM
2019
2020
2021
2022

2023 J

Application for Sefeguard Measures Investigation:
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in Peso/MT

Bverage Coslt of Sales Including

. Domestic Admin Selling &

Period Price Expenses
2019
2020
2021
2022
2023

“Note: Figures do not include in-fand freight
*Source: UPPC Accounting Teant

2020 - Decrease In price due to drastic decrease in demand due to COVID-19
pandemic, demand in the market drastically declined due to shutdown of some
businesses leading to increase in umemployment rate and greatly affecting
consumer spending.

2021 - TIncrease in selling price was due to increased overall market demand
because of resumption of global economy after the government started the
vaccine rollout,

2022 - Increase in selling price as production costs started to significantly
increase due to elevated Inflation caused by the Russia-Ukraine War,

2023 - Influx of Imported paper due to slow demand in major markets
(China, US, Japan). Majority of large foreign paper mills have excess
capacity resulting to offering cheap imported prices to Philippine market
in order for them to utilize their production capacity. As a result
Philippine paper mills were forced to decrease their selling prices in
order to compete. Despite of this, majority of paper mills were still forced
to shutdown thelr machines as market share were eaten up by imported
mills. Taken collectively, these events seriously affected their overall
bottomliine as illustrated in their financial statements,

6.6 PROFITS

6.6.1 Explain how the gross and net profit on the domestic sales of like or
directly competitive product have bheen affected.

This explanation should be consistent with changes in gross and net profit shown
on page 16 ahove.

2019 2020 2021 2022 2023

Gross Profit Margin
Operating margin
Income(Loss) After Interest (in MP)
Return on Sales
*Source: UPFPC Accounting Team

* Please refer to detailed explanation under part 6.5.1
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6.7 ERODUCTIVITY

6.7.1 Show how productivity has been affected in the mose recent five (5)
years, monthly or quarterly if possible,

Remember lo state the basis used for measuring productivity (eg. Production per
waorker, or per period etc.)

Production No. of | Labor Productivity | Ave %

vear Volume (in MT) | Employees {MT/Employee) Inc (Dec)

2019
2020 |
2021 ;
2022 |
2023 | -

*Source: UPPC Accounting and Human Kesource Team

*Increase in number of employees during 2021 for additional personnel for the
new paper machine (Paper Machine No. 3).

Application for Safeguard Measures Investigation:
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6.8 RETURN ON INVESTMENTS

6.8.1 Show ret_urn on shareholder's funds ar return on assets, or a similar
approporiate measure of return on investment, in terms of net profit for
the most recent five (5) years available,

2019 2020 2021 2022 2023

Revenues (in MBY
Total Assets (Average) (In MP)
Assel Turnover (MNo. of Times)

Rssel Turnover (days)
Return on Sales

Return on Assets

Net Income (Lass) (in MP)

Stockholders’ Equity {Cornmaen) {in
MP)

Return on Equity {Common)
Relurn on Equilty
Total Assets (Average) [in MP)
Total Equity {Average) (in MR)
Equity Ratio

Return on Assets
¥ Equity Ratio (Multipliar)

Return on Equity
*Source:! UPPC Accounting Team

6.8.2 Provide details of how any allocation of shareholder’s funds or assets had
been made to like or directiy competitive product.

2019 2020 2021 2022 2023

Production Valume (in MT)
cCM

TLB

Total

Ratio of Production Volume
cCM

TLE

*Source: UPPC Accounting Team

* The allocation of total assets and total equity for corrugating medium was
based on the ratio of production volume for the two products, testliner board and
corrugating medium, being produced by the industry,
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6.9 USE OF PRODUCTION CAPACITY

6.9.1 State the industry’s production capacity for the most recent five (5)
years available, if posibble on a monthly or quarterly bases, for the like
or directly competitive product.

Production res P2 Hew::nihine
Earacly (Corrugating (Test (Corrugating
Medium) Linerboard) Medium) Total
(in MT)
2019 B :
2020 ] N =l
2021
2023

*Source! UPPC Production Team

6.9.2 What has been the industry’s capacity utilization rate for the periods
specified above?

Capacit Actual B
BRERNY Production  Utilization
Period {in MT) {in MT) - Remarks
2019
2020
2021
2022
2023

*Source: UPPC Production and Accounting Team

6.10 INVENTORIES

6.10.1 Provide details on the effect of increased imports of the product under
consideration on the volume and value of Inventories of the like or
directly competitive products in absolute terms and relative to sales and
domestic production for the most recent five (5) years.

Invantory Valie
in Million Pesos

Inventory Volume

Period in MT

20189
2020
2021
2022
2023

Application for Safeguard Measures Investigation:
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2019
2020
2021
2022
2023

: Ave % Ave % Prod C Ave %
Inc . Inc 2 Inc

Period (Dec) ; (Dec) : (Dec)

3

*Source: UPPC Accounting Tesm

Ending inventory Increased by 59% as a result of lower sales in 2023,

6.11 OTHER ADVERSE EFFECTS

6.11.1

Please give evidence to support claims of injurious effects (actual or
potential) in any of the following areas for the most recent five (5)

years;

Influx of imported corrugating medium forced local mills to decrease
their selling prices in order to compete. Despite of this, majority of
paper mills were still forced te shutdown their machines as market
share were eaten up by imported mills, Taken collectively, these events
seriously affected their overall bottomline as illustrated in their
financial statements. Kindly refer to UPPC cash flow in Annex 6.11.1

Environmental Impact - More solid waste in landfills

More sclid waste will go to landfills due to lesser production volume of local
paper mills who used recovered paper as main raw material. Around 1.1 milllen
tons per year of solid waste are converted to recovered paper and are
prevented from going to landfills and the environment.

Social Impact - Potential job loss

The influx of cheap imported paper resulted to decreased local production
volume causing several paper mills to shutdown. Around 1.6 million people get
their living from recovered paper. They collect used cartens from dump sites,

streets and sidewalks. Collectors sall these recovered paper to junk shops and
baling stations located across the Eﬂuntr’y*

Economic Impact - Lesser income tax contribution

With the current situation, most local paper mills are experiencing either losses
or reduced profits, resulting In negliglble Income tax returns. In the long run,
negative business profits can hinder economic growth by dampening
Investment, Innovation and productivity. Local mills might cut back in their
capital expenditures, research and development, and hiring, limiting their
capacity to expand operations and contribute to GDP growth.

*Source: Statistics menationed above are based on cstimates from PULPAPEL
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6.12 OTHER CAUSES OF INJURY

6.12.1 Please comment on factors other than the imported product that have
injured, or are injuring the industry. These factors could Include:
* Reduction in demand or changes n the psttern of consumption
* Restrictive trade practices of, and competition between, uverseas and the
Fhilippine producers
* Development of technology
* The export performance of the Phillppine praducers,
PRICE-CONSCTOUS MARKET
The market of the Philippine brown paper industry is generally driven by price
more than quality. Local customers may easily trade-off better quality paper
to low-priced paper. With the absence of high tariff rates, exporters easily
penetrate the market with their export prices lower than Philippine domestic
prices.
HIGH OPERATION COST
Moreover, Philippine mills alse have high operation costs, such as utility cost
and raw material cast, which make local mills uncompetitive to imported
paper,
FOREIGN CAFACITY EXPANSIONS
The extensive capacily expansions of these foreign mills are among the major
culprits why these foreign producers resort to unfair trade practice. As thelr
local demand dropped, these foreign mills dump their excess capacity to other
countries such as the Philippines.
LOCAL CARACTITY EXPANSIONS
Furthermeore, Philippine paper mills also expanded their production capacities
by investing in new paper machines last 2022, T T Y L el A NN ]
almast doubled its annual capacity NN . /. dditionally,
I had an additional annual capacity
6.13 IMPORTS BY THE INDUSTRY

6.13.1 If the industry have imported the subject product in the past five (5)
years please provide:

Full description of the product

= Detalls of each shipment (including dates of importation, supplier, country
of origin, volume and value (FOB and CIF)

* An explanation why the industry has imported the subject product

Year

UPPC Import Tariff Country of

Volume (in MT) | Heading Origin SARERCN;TOFIpRFEEY

2020

2019 |

2021

2022

| 2023

*Source: Sorted import data from BIS
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*For other detalls, please refer to Annex 6.13.1 Qutsource Detalls

The new paper machine of UPPC, Paper Machine No.2 (PM3) had a commercial run last
February 2022 which produces high-strength corrugating medium [
The commercial run was originally scheduled earlier but due to

the pandemic the facility construction was delayed and extended,

Due to significant increase In capacity, the company did a pre-marketing activity of thea
corrugating medium that would be produced under PM3 as early as 2020 to secure sales
volume, The sald high-strength corrugating medium was not yet locally produced during
that time that was why a pre-marketing was needed.
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/  SAFEGUARD MEASURES SOUGHT

7.1 Provide a statement on the form and duration of the safeguard measures
you would like to be implemented by the government to assist your

industry.
in Peso per ton
Cost of Sales and with ___ Safeguard
CIF Landed Cost ¥¥ Selling & Admin ROL === Margin par MT
Period (i LS60) [A) Expensms ¥ (B]) (A-B)
2015 1,839
2020 -433
2021 -1,053
2022 -3,287
[ 2023 _ ~6,622

Note:
* Figures for Landed Cost, 8nd Cost of Sales and Selfing & Adonn Expense does nat Include In-land frelght
¥ Figures are non-val with duty

mew Computation for Reasonable Amount of ROI:

The safeguard measure we are seeking is Php 6,622 per metric ton. This is based on
the difference between the landed cost and cost of sales with a reasonable amount of
return on investment In 2023. The industry used the conservative rate of % lo gel
8 reasonable amount of return on investment as it is the current rate of Interest for bank
loans for Q1 2024. With this, the industry deems that the safeguard measure we are
seeking Is reasonable and lagical,
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ADJUSTMENT PLAN

8.1 Provide a statement on the adjustment plan or set of actions that the
domestic producers will undertake for the purpose of improving their
competitivenes and adopting to the new market conditions,
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RA 8800 - SAFEGUARD MEASURES ACT

Application For Safeguard Measure for Corrugating Medium

I hereby apply for a final extenslon of the safeguard measures for CORRUGATING
MEDIUM under the tarlff headings:

4805.15.10 4805,19.90 4805.12.10 4805.12.90

from (country/ies of export)

Australia, Austria, Belgjum., Canada, China and Hongkona, Figland,

ance, Germany, I ia, Italy, Japan, Malaysia, Netherlands,
Poland, Russia, Sin h_Africa, South r
Taiwan, Thailand, Turkey, United Arab Emirates, United States of

America, and Vietnam

In suppaort of this application I attach evidence of:

(i) Volume of Increased Imparts
(i) Injury to the Industry; and
(i) A casual like between the increased imports and alleged injury.

and such information as is reasonably available to me in relation to the matters referred
to in RA BBOO, the Philippine Safeguard Measures Act,

This application Is made by United Pulp and Paper Co., Inc. and other members of
Pulp and Paper Manufacturers Association of the Philippines (PULPAPEL)
producing like or directly competitive product to those subject to the application
comprising @ major proportion of the total Philippine production of those products,

Furthermare, I certify that the information contained In this application are accurste and
complete to the best of my knowledge,

Signature

? e
Name: Mr. Jirasak Kaewubal
Fosition: President and CEQ
Data:
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REPORT ON THE INITIATION OF A PRELIMINARY INVESTIGATION ON THE
APPLICATION FOR SAFEGUARD MEASURES ON THE IMPORTATION OF
CORRUGATING MEDIUM FROM VARIOUS COUNTRIES

. INTRODUCTION

This is an evaluation report on the evidence submilled by the Corrugating Medium
industry represented by The Pulp and Paper Manufacturers Association of the Phils.
(PULPAPEL). Two (2) members of PULPAPEL United Pulp and Paper Co., Inc.
(UPFC) and Bataan 2020 Inc., submitted the accomplished application, while the
remaining members of the association have expressed thair support for the filing of the
application for the imposition of safeguard measures on the importation of corrugaling
medium from various countries.

The corrugating medium industry alleged thal serious injury to the domestic industry
was caused by the increased imports of corrugating medium which are classified under
ASEAN Harmonized Tariff Nomenclature (AHTN) Codes 4805.19.10, 4805,19.90, and
4805.12.00.

A The Philippine Industry's Petition
A1 Parties to the Petition - Domestic Industry/Petitioner

Section 4 (f) of RA 8800 defines "domestic industry” as referring to the "domestic
producers, as a whole, of like or directly competitive products manufactured or
produced in the Philippines or those whose collective output of like or directly
competitive producls constifutes a major proportion of the total praduction of those
products”.

Rule 4.1 of the Implementing Rules and Regulations (IRRs) of RA 8800 further
provides that: "(1) in the case of & domeslic producer which also imports the product
under consideration, only its domestic production of the like or directly competitive
product shall be treated as part of the domestic production, or (2) in the case of a
domestic producer which produces more than one product, only that portion of its
production of the like or directly competitive product may be treated as part of such
domestic industry”.

PULPAPEL members manufacture packaging paper and paperboards - corrugating
cantainerboards fluting medium and teslliner, bag/wrapping papers, carton boards,
graphic papers - printing and wriling, newsprint, hygiene/disposable papers - toilet
tizsus, table napkins, and paper towels.

UPPC is a manufacturer of high-quality industrial grade paper used for corrugated
packaging products. UPPC is a subsidiary of the Siam Cement Group Packaging
(SCGP), the leading multinational consumer packaging solutions provider in South
East Asia. UPPC's paper mill is located in Calumpit, Bulacan producing testliner board
and corrugaling medium for domestic and export markets. UPPC uses 100%
reclaimed paper recovered from its network of baling stations nationwide to produce
its products.
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Balaan 2020, Inc. is a leading manufacturer of fine quality paper, board, and tissue in
the Philippines. Bataan 2020, operates paper mills in Samal, Bataan, and in Baesa
Quezon City. Bataan 2020 has been In the industry since 1958, starting with paper
making and have grown to include businesses in renewable power generation, lissue
converting, chemical, and block ice manufacturing.

A.2 Legal Standing

Under Section 6 of RA 8800, any person whether natural or juridical, belonging to or
representing a domestic industry may file for a safeguard measures application, to wit:

"SECTION 8. Initiation of Action Involving General Safeguard Measure. —
Any person, whether natural or juridical, belonging to or representing a
domestic industry may file with the Secretary a verified petition
requesting that action be taken to remedy the serious injury or prevent the
threat thereof to the domestic industry caused by increased imports of the
product under consideration.”

The above-cited provision clearly and expressly states that “any person whether
natural or juridical, belonging to or representing a domestic industry, may file with the
Secrelary a verified petition." Evidently, PULPAPEL, being a juridical antity, belenging
to and parl of the domestic industry, and having a material interest in the subject issue,
falls under the said provision. Thus, It can and may file a verified petition.

Based on the application, there are eleven (11) members of PULPAPEL and four (4)
non-mambers producing corrugating medium. Below is the share of the total domestic
preduction of corrugating medium.

% Share
Company Actual Production in MT to Total Domestic
Production
Petitioner o
PULPAPEL ) XXX a0
Non-Member of PULPAPEL KKK 10
TOTAL KKK 100.00

Snurce: PULPAREL

The Table above shows that PULPAPEL meets the legal requirement to be considerad
2 domestic industry, since PULPAPEL accounts for 80% share of the tota! domestic
production and therefore, constitules a major proportion of the total production of the
concemsd product.

A3 Importers and Exporters of Corrugating Medium

Annexes "A" and "B" are the lisls of importers and exporters of corrugated medium
during the period of the investigation.
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B. Role of the DTl under RA 8800 (The Safeguard Measures Act)
B.1 Examination of Evidence to Justify Initiation of Investigation

In establishing whether there is sufficient evidence to justify the initiation of the
investigation, the Secrelary relied on Section 6 paragraph 3 of RA 8800 and its IRRs.
The said provision provides, "the Secretary shall review the accuracy and adequacy
of the evidence adduced in the petition to determine the existence of a prima facie
case that will justify the initiation of a preliminary investigation within five (5) days from
receipt of the petition.”

E.2 Pocuments Received/Gathered by DTI

On 20 March, 26 April and 13 June 2024, DTI received an application from
PULPAPEL, UPPC and Bataan 2020 for the initiation of a safeguard measures
investigation on the importation of corrugating medium from various countries.

DTI evaluated the initial documents and informed PULPAPEL, UPPC and Bataan
2020 to submit additional data. On 09 October 2024, additional data were submitted
by the industry, i.e. product description, raw materials used, and employment, among
others.

. THE PROCESS OF INITIATION OF INVESTIGATION
A Acceptance of the Petition

in accepting the petition, the Secretary relied on the following provisions of the IRRs
of RA 8800:

Rule 6.3 b. provides, "the Secretary shall preliminary screen the application if the
following conditions are met:

i The application is signed,

i, All relevant questions are answered or the reasons for the ahsence of
Information are given, and

iii. The allachments to the application are complete”.,

iIule 6.3 c. provides, "failure fo supply alf the Information sought in the application will
lead to the non-acceptance thereof. The Secretary shall check the consistency of the
information provided in the application against other information available to him. The
Secretary shall clarify any unclear or ambiguous statement with the appiicant”,

Rule 6.3 d. provides, "as scon as the requirements are completed, the Secrelary shall
acknowledge in writing that he has already accepled a properly documented
application. The date of the Secretary's letter shall be considered as day zero (0) of
the five (5) calendar days within which he is required to determine whether there s
sufficlent evidence lo justify the initiation of an investigation. The Secretary shall issue
the letter as soon as practicable from his receipt of a properly documentsd application.
If the applicant decides lo give the Secretary further information in support of an

3
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application, the five (6) day period herein mentioned shall commence from the date of
the submission of the new information. Afier this period, the Secrelary shall no longer
entertain any information that may be provided by the applicant”.

On OF February 2025, the Secrelary officially informad PULPAPEL, UPPC and Bataan
2020 thal their petitions have been accepted as a properly documented application.

B. Decision to Initiate

rule 8.4 a. of the IRRs of RA 8800 provides that, "the Secretary shall, within five (8)
calendar days from the date of his letter of acceptance of the properly documented
application referred to in Rule 6.3.d, examine the accuracy and adsquacy of the
evidence submitted to determine the existence of a prima facie case that will justify
the initiation of a preliminary investigation. In assessing the sufficiency of evidence
provided in the application, the Secrelary shall satisfy himself that based on the
documents available lo him, he can determine that the increased imports of the
product under consideration are the substantial cause of the serious injury or threat
thereof o the domestic producers of the product under considaration”,

Hl. SAFEGUARD MEASURES: PARAMETERS FOR EVALUATION
A, The Concept and Purpose of Safeguards

Section 2 of RA 8800 provides that, “the stafe shall promote the competitiveness of
domestic industries and producers based on sound industrial and agricultural
development policies, and the efficient use of human, natural and technical resources.
In pursuit of this goal and in the public Interest, the state shall provide safeguard
measures to protect domestic Industries and producers from increased imporls which
cause or threaten tc cause serious injury to those domestic industries and producers.”

B. Relevant Provisions on Initiation of Investigation

Section 6 paragraphs 1 and 2 of RA 8800 states that, "any person, whether natural or
juridical, belonging to or representing a domestic industry may file with the Secretary
a verified petifion requesting that action be taken lo remedy the serious injury or
prevent the threat thersof to the domeslic indusiry caused by increased imports of the
product under consideraliorn.

The petition shall include documentary evidence supporting the facts that are essantial
to establish:

(1) an increase in imports of like or directly competitive products;

(2) the existence of serious injury or threat thereof to the domestic industry;
and

(3) the causal link between the increased Imports of the product under
cansideration and the ssrious injury or threal thereof™.
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Rule 6.2 a. of the IRRs of RA 8800 further provides that, "any person whether natural
or juridical, belonging to or representing a domestic industry, may file a written
application using a proforma protestant's questionnaire which shall include evidence
of (i) an increase in the volume of imports of the like ar directly competitive products,
(ii} the existence of serious injury or threat thereof to the domestic industry; and (Iii) a
causal link between the increased Imports of the product under consideration and the
serious injury or threat thereof. The applicant shall submit four (4) copies of the
application, Including annexes, (wo (2) copies of which shall confain the non-
confidential surnmaries of the information submitted".

IV. THE EVIDENCE PRESENTED BY THE INDUSTRY
A, The Product Subject of the Petition

Section 4 (h) of RA 8800 defines like product as "a domestic product which is identical,
I.e., alike in all respecis lo the imported product under consideration, or in the absence
of such a product, another domestic product which, although not alike in all respects,
has characteristics clasely resembling those of the Imported product under
consideration”,

Saction 4 (e) of RA 8800 further provides, "directly competitive product shall mean
domestically produced substitulable products”.

A comparison of the imported corrugating medium with the locally produced
corrugating medium is required to determine if these are like or directly competitive
products.

A1 Domestic Product

Locally produced corrugating medium are made from 100% recycled paper. Il is the
fluted portion of the corrugated board placed in the middle of two liner boards which
provides stacking strength and impact protection. There are various basis weights of
corrugating medium produced and made available to the market to cater to different
industries and specifications.

Corrugated hoard is made by conversion process in which three or more layers of
paper (or board) are laminated together. The middle ply, which is called fluting medium
or corrugating medium, is corrugated during the process and the outer layers, called
the linerboard, are glued o the peaks, thus making a liner-fluting-liner sandwich.

The imported product being considered in this petition is corrugating medium.
Corrugating medium or Fluting medium, are converted into corrugated boxes which
protect products from possible damage during shipment and slorage.

These corrugaled boxes are also designed for piling or stacking to withstand top and
side pressure, and for crush resistance.
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A1.1 Uses and Applications

Locally produced corrugating medium, together with liner boards, are converted into
corrugated boxes which protect products from possible damage during shipment and
storage. These corrugated boxes are also designed for piling or stacking ta withstand
top and side pressure, and for crush resistancs.

A.1.2 Production Process

The paper manufacturing and operation of corrugating medium and liner board
consist of five stages: stock preparation, sheet formation, pressing, drying and

rewinding.
Xxx

2. Distribution Channel:

Corrugating medium are sold directly to box-makers and converlers in the form of
paper rolls. Box makers and converters, in turn, manufacture the container boards into
corrugated boxes. The corrugated boxes are sold to end-users such as consumer and
food companies for their packaging use.

A.2 Imported Product

A.2.1 Product Description under the Tariff and Customs Code 4805.

Heading 2022 Description
No. AHTN Code
4805 Olher uncosted paper and paperboard, In rolis or sheets, not further worked or

processed than as specified in Note 3 to this Chapter

- Fluting Paper

4805.19.10 - - - Wedghing more than 150 gfm? but less than 225 glin?

4805.19.90 - - = Oither

4805.12.00 - - Straw fluting paper =l

Source: Tarifi Commission (Tariff Administration and Policy including AHTN 2022 Edition)



Fublic Version

A.2.2 Tariff Schedule of Corrugating Medium

2022 Rates of Duty (%)

Description

lin Note 3 to this Chapter

- Fluting Paper
4805.19.10 | ---Weighing mora than 150 g/m® but
less than 225 gim?® T 4] b & 0 0 ]
4805.18.80 |---Other 7 4] 5 5 ] 7 0
4805.12.00 | - - Straw fluting papar 7 0 5 7 0 7 0

Sowee; Clossiicalion based on The Philippine Tarl¥ Finder (PTE) of tha Tanf! Commission  Refrdaved from
hilpRasifepmmigsion.gov.phfindar

AHTM ASEAMN Harmonlred Tarll! Nomenclature

MFN Most Favored Nalion

ATIGA ASEAN Trade In Goods Agreamant

AIFTA ASEAN India Free Trade Arca

ACFTA ASEAN-China Free Trade Araa

AICFP ASEAN-Japan Comprehensive Economic Parinership
AHKFTA ASEAN-Hong Kong, China Frae Trada Area

AKFTA ASEAN-Korea Free Trade Arca

AANZFTA ASEAN-Ausiralis-New Zesland Frea Trads Area

B. Comparison between Imported and Domestic Product

Locally produced corrugaling medium are directly competitive with the imported ones
because of the subsequent characteristics:

i.  Fall under the same tariff classification
il. Same end use and applications
iii. Made from same raw materials
iv.  Use similar methode of production and processes

The ftariff heading, appearance, physical characteristics, end-use, general
manufacluring process and raw materials of corrugating medium produced by
Philippine producers are the same as imported corrugating medium.

The only difference in corrugating medium produced by Philippine producers and
imported corrugating medium is on the marketing/distribution system,

Corrugating medium by Philippine producers are sold directly to box-makers and
converters. On the other hand, imported corrugating medium are distributed in the
Philippines by local agents. These agents serve as middlemen between the exporters
(foreign producers) and the importers (box-makers and converters). Box makers and
converters convert the corrugaling medium to corrugated boxes which are then sold
to end-users.

MFN | ATIGA | AIFTA JACFTA| AJCEPA | AHKFTA | AKFTA| AANZFTA
(Other uncoated paper and paperboard, in rolls or shesis, not further worked or processed than as specified
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C. Period of Investigation

The POI covers imports of corrugating medium from 2019 to 2023, The domestic
corrugating medium industry’s overall performance during the POI is also evaluated
to establish whether the increased imports are the substantial cause of the serious
injury to the domeslic industry.

D. Determination of Increased Volume of Imports

Rule 7.2 a. of the IRRs of RA 8800 provides that “the Secretary shall essentially
determine whether there has been an increase in the volume of imports, in particular,
either in absolute terms or relative to production in the Philippines, The Secretary shall
evaluate import data for the last five (5) vears preceding the application to substantiate
claims of significant increase in import volume. Provided, however, that in some
cases, the period may be adjusted to cover a shorter period, if necessary, in order o
take into account other considerations that will ensure the approprialeness of the
chosen period, e.g. seasonallty of product, availability of data or facility in verification
of data."

D.1  Volume of Imports

The DTI has evalualed whether the product in question is being imported in increased
guantilies, eilher absolutely or relative to domestic production, and whether these
imporis are on terms or conditions that could cause, or threalen lo cause, serious
injury to the local corrugating medium industry during the past (8) five years up to the
most recent data available sourced from the Bureau of Customs (BOC).

Asids from the AHTN Code Nos. 4805.19.10 and 4805.19.90, the tariff classification
under AHTN Code No. 4805.12.00 (straw fluting), with the commeodity description
"corrugating medium,” was included in the import data for proper accounting of the
import slatislics. It is important to note that the actual volume under this tariff heading
is minimal and has little impact on the final statistics.

Table 1 shows the volume of Imported corrugating medium that arrived in the
Philippine market from 2019 {o 2023, with updates available until June 2024,



D.1.1. Absolute Terms - Import Volume — Corrugating Medium
Table 1. Import Volume of Corrugating Medium (2019 - June 2024) in MT
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Year 2019 | 2020 | 2021 | 2022 | 2023 | :‘{2}““} Ao
mm?;ﬁlume 74,984 72,738 58,731 50,345 89,311 02 055 185,910
" Growth Rate - - i
%) . @ | a8 | e | 7 - \

Source: Bureau of Customs — Single Adminisirative Document (BOG-SAD)
Figure 1: Volume of Imports

Import Velume of Cerrugating Medium
2019-2023 in MT
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The Importation of corrugating medium in 2019 was recorded at about 75,000MT with
a slight 3% decline in 2020. It steadily decreased in 2021 and 2022 by 18% and 16%
respectively, which may be aftributed to the economic slowdown due to the Covid-19
pandemic. However, imports of the subject product rose sharply in 2023 by 77% (to
about 88,000MT). In the first half of 2024, the import volume had already reached

around 93,000MT or 104% of the 2023 level.

Annualized 2024 imports increased more than double to approximately 186,000MT

from around 83,000MT in 2023.



D.1.2. Share of Imports (by Country) of Corrugating Medium
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The biggest suppliers of corrugating medium are Japan, Indonesia, Australia, and Viet
Nam during the POI.

Table 2. Share of Imports (by country) in MT

PERIOD OF INVESTIGATION (POI) - 2019 to 2023) —
%,
COUNTRY . (MT) 2024
Inmoﬁt:. % In;:'l?rlim o Inm-_ur;ts 8, Inmg_:-r?s o, fnm?rlih i (Ja r: Junj Share
2019 Share 2020 Share 2021 Share 2022 Share 2023 Shara
Australia 30,562 [ 40.76% | 20,727 [28.50% | 7,88 [1203% | 525 | 1.04% |12.310 | 13.78% 03 0.10%
Indonesia 3901 | 520% | 2826 | 380% | 1,024 | 1.71% | 6062 |12.04% (14888 | 16.78% | 17.622 | 18.86%
Wapan 6624 | 883% | 20104 |27.76% | 23,711 | 3w.70% | 5496 |70.51% |40782 | 4567% | 38061 | 40.94%
[\Viat Nam 3129 | 417% | 4189 | 5.76% | 11,366 | 10.03% | 6779 |11.48%] 13.78% | 12.79% | 1,857 | 1.78%
Total Major | 44,216 | 68.97% | 47,936 | 6s.90% | 43,280 | 72.47% | 47,803 |9607% | 70,612 | s9.09% | s7.422 |e1.77%
;ﬁﬁ““ 30,767 | 41.08% | 24,802 | 34.10% | 16442 | 27.53% | 2482 | 493% | 9795 |1007% | 35533 | 3s23%
Grand Total | 74,984 | 100% | 72,738 | 100% | 58,731 | 100% | 50,545 | 100% | 89,311 | 100% | 92855 | 100%
OCther sources of corrugaling medium include UAE, Austria, Belgium, Canada, PROC,
Garmany, Spain, Finland, India, Italy, South Korea, Malaysia, Netherlands, Poland,
Russia, Sweden, Singapore, Thailand, Tirkiye, Chinese Taipei, and South Africa
i Country 2019 |% Share| 2020 | % Share| 2021 |% Share| 2022 |% Share | 2023 | % Share |2024 Jan-.June| % Share
IUnited Arab '
Fmirates 6,463 | 862% | 1,383 | 1.90% | 1,740 | 291% | - - 626 | 0.70% = -
(uacy - -
Austria 76 | 040% | s0 | 0.07% | - . s : : 5
Belgium E - 72 0.10% - a - - - 17 0.02%
Canada 240 | 0.33% | - 216 | 0.36% | - . . R . :
PROC 8 | 001% | 27 | 0.04% | 30 | 0.07% | 60 | 012% | 2498 | 268% 30 576 32 A%
Garmany - - 41 | 007% | - - - - -
iBpain | 144 | 0a9% - | B - . - - = .
Fintand - 148 | 0.20% | 1978 197% | 73 | 044% | 1723 | 1% 304 | 042%
firdia - - - - - - 81 0.08% 66 | 0.07%
Fhly . . " = - . - 17 0.02%
popubicol | e8| 2.47% | 385 | 053% | 1610 | 270% | - ] 239 | 027% 558 0.60%
iMalaysia 1,360 | 1.81% | 3,038 | 4.17% | 2882 | 4.82% | - - 5 : 129 0.14%
Netherands 70 | 0.08% | 104 | 0.14% - . . 2 = | . g .
Poland - - 19 0.268% - - - - - 2
Ry | 1026 | 137% | 820 | 1.14% |1528) 285% | 1122 | 20 | - - .
Swoden 11,084 | 2.82% 2944 | 405% | 1150 | 1.93% | 1,083 | 2.11% | 532 | 060% 213 0.23%
Singaporo B - # . a - . 0.0002 0.0000002% 21 0.02%
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Thailand 14,510] 19.35% [12,053] 16.57% | 3358 | 5.62% | 74 | o15% | 1837 | 2.06% 8358 | 3.61%
Tiirkiys . . . . : . 5 . 1651 | 1.85% = P =
Chiness i

Sk 3,271 | 4.36% | 3,579 | 4.92% |2703| 453% | 90 | o.8% | 402 | o0.45% 16 0.02%
E_inuth Afrina - - - - - - - - 310 0.35% 171 D.1a%:
Tl OMerla0, 67 a1% (20802 3a% (16,442 28% |2.482| 5% |9799| ux | 3ss: | 8%

Source: Bureau of Customs (BOC-SAD)

D.2. Relative Terms

D.2.1 Corrugating Medium

Table 3: Comparison of Volume of Imports to Domestic Production of Corrugating
Mediumn (2019-2023) in MT

Production % Share of Imports to
j‘l"uar Mripars (1) (MT)* Domestic and_r,n:tiun_ B
2018 74,984 100 XXX
2020 72,738 76 XXX
2021 99,731 _ 89 | XXX
2022 50,345 124 XXX
I 2023 89,311 127 .

Sources: Import Volume - Bureau of Customs (BOC-S4D)
Domestic Production - Domestic Industry (UPPC and Bataan 2020, Inc.)
‘Figures indexed duse to confidentiality

The share of imports represenled a significant share proportionate to production
during the POI,

In 2018, the share of imports relative to production was almost 70%. From 2020 to
2022, the percentage of imports to domestic production dropped from 70% to 50%.

In 2023, the ratio of imports to domestic production rose sharply to almost 85%. Whila
domestic production slightly increased, imporis grew al a significantly fasler rate,
outpacing production growth.

In view of the above, it can be concluded that there has been a recent, sudden, sharp
and significant increase in imporis, both in absolute and relative terms.

11



D.3 Top 10 Importers and Exporters of Corrugating Medium

D.3.1 Top 10 Importers of Corrugating Medium

Public Vearsion

Table 4: Top 10 Importers of Carrugating Medium (2018- 2023) in MT

Total o
NO. IMPORTER 2019 | 2020 | 2021 | 2022 | 2023 | 2019-
2023 Share
1| CORBOX CORPORATION _ 29,029 | 24,508 | 21,558 | 18,018 | 18,641 | 111,848 | 32.22%
2| TWINPACK CONTAINER CORPORATION | 14,849 | 11,937 | 9,302 | 1,160 | 19,870 | 57,208 | 16.48%
3| SC BROTHERS PACKAGING CORP. 6,137 | 7,497 | 6453 | 16,577 | 19,803 | 56467 | 16.27%
PHILIPPINE INTL TRADING
4 34%
CORPORATION _ 8,771 | 8,835 | 3,806 | 4,082 | 25495 | 7.34 |
5 | TRIPLE STAR PACKAGING CORP. 2991 | 1,712 | 1,796 | 1,423 | 2,823 | 10445 | 3.01%
6 | WELL-PACK CONTAINER CORP. 1,853 | 1922 | 75 [ 1965 | 1,884 | 7,699 | 2.22%
7 | JENNSON PACKAGING CORPORATION | 3,942 | 2,439 . 694 | 7,076 | 2.04%
8 | PRECISION CRESTEC INC. 2073 | 2,788 | 1343 | - 71 6,275 | 1.81%
MIESTO INT
C] I mﬂspm dialikliicls 291 | 1,031 | 2071 | 644 | 2,190 | 6228 | 179%
10 | STANDARD CORRUGATED BOX INC. 1,840 | 1781 | 779 | 874 | 928 | 6203 | 1.79%
Total: Top 10 Importars 63,006 54,4?5 52303 44,167 | 70,990 | 294,943 | 8B4.87%
Other Importers 11,977 | 8261 | 7427 | 6,178 [ 18321 52165 | 15.03%
~ Grand Total: y 74,984 | 72,738 | 59,731 | 50,345 | 85,311 | 347,108 | 100.00%
Source: Bureau of Customs (BOC-SAD) — Import Valume
D.3.2 Top 10 Exporters of Corrugating Medium
Table &: Top 10 Exporters of Corrugating Medium {2019— 2023) in MT
COUNTRY EXPORTER 2019 | 2020 | 2021 | 2022 | 2023 ?r::’;f % Share
1 | Japan KYOKUYO COMPANY LIMITED 4,373 | 15,805 | 17,657 | 31,225 | 30,035 | 95,099 | 28.55%
2 | Australia :”TSE‘Z}RDAD'”': SINGAPORE 30,562 | 20,599 | 7,188 | 525 | 8,982 | 67,857 | 19.55%
2| Thailand SIAM KRAFT INDUSTRY €O, LTD | 14,510 | 11,334 | 935 74 | 1,222 | 28,076 | 8.09% |
4 | Viet Nam [ VINA KRAFT PAPER CO., LTD. 1,643 | 2,009 | 7,505 | 1,489 | 62 | 13698 | 3.95%
. P
| 5 |indonesia TF;;'”DAH KT LIPS RARER c 622 | 749 |11,252| 12,623 | 3.64%
| g |UnitedArab |\ \uon PAPER ML 6,463 | 1,383 | 1,740 626 | 10212 | 2.94%
i Emirates |
| "7 | Japan MARLBEN! CORPORATION - 49 | - |9a73| 9222 | 2.66%
_ HUNG THINH PHAT EXPORT
l 8 | VietNam | i aND TRADING €O, LTD. - - 379 | 2,794 3932 | 7,106 | 205%
| 9 | Japan | RENGG CO., LTD 1,346 | 2616 | 2,720 | - 387 | 7,069 | 2.04%
f | 10 | Sweden IEILLEHUDKDRSNM AB 1,740 | 2,944 | 1,150 | 1,063 | - 6,897 | 1.99%
Total: Tc Top 10 Exporters 60,637 | 57,591 | 40,036 | 37,920 | 65,675 | 261,859 | 75.44%
’ Other Exporters 14,347 | 15,145 | 19,695 | 12,426 | 23,636 | 85249 | 24.56% |
I Grand Total: | 74,984 | 72,735 | 59,731 | 50,345 | 89,311 | 347,108 | 100.00%
Source’ Bureau of Cusloms (BOC-SAD) ~ Import Volume
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V. EVIDENCE OF SERIOUS INJURY

Rule 3.1 of the IRRs of RA 8800 provides that, "a general safeguard measure under
Chapter Il of these IRRs shall apply where there is an increase in the quantity of a
product being imported, whether absolute or relative to the domeslic production, which
is delermined to be a substantial cause of sericus injury or threat thereof to the
domestic industry”.

Section 4 (o) of RA 8800 also provides that, “a serious injury shall mean a significant
impairment in the paosition of the domeslic industry after evaluation by competent
authorities of all relevant factors of an objective and quantifiable nature having a
bearing on the situation of the industry concerned. In particular, the rate and amount
of the Increase In imports of the product concerned in absolute and relative terms, the
share of the domestic market taken by increased Imports, changes in levels of sales,
production, productivity, capacity utilization, profit and losses, and employmesnt”.

Section 12 of RA 8800 further provides that, “in reaching a positive determination that
the Increase in the importation of the product under consideration is causing serious
injury or threatl thereof fo a domestic industry producing like products or directly
compelilive products, all relevant factors having & bearing on the situation of the
domeslic industry shall be evaluated, These shall include, in particular, the rate and
amount of the increase in imports of the products concerned in absolute and relative
- terms, the share of the domestic markst taken by the increased imports, and changes
in the level of sales, production, produclivily, capacity utilization, profits and losses,
and emplaymant.

Such positive determination shall not be made unless the investigation demonstrates
on the basis of objective evidence, the existsnce of the causal link between the
increased imports of the product under consideration and serious injury or threat
theraof to the domsstic induslry. When factors cther than increased imports ars
causing Injury, such injury shall not be attributed to increased Imports.”

A. Share of the Domestic Industry
Market Size and Share

Table 8: Total Apparent Philippine Market (in MT) — imported Corrugating Medium
and Domestic Sales

¢ _ | Domestic Total Market Share

mporss e

vear | ) Sales Philippine [ "Domestic | Imports

| (MT)* Market” | industry =
20192 | 74,984 100 100 XXX XXX

| 2020 | 72,738 81 88 XXX XXk
2021 98,731 a3 28 X¥X YAK
2022 60,345 101 87 ) XXX XXX
2023 | 89,311 100 108 XXX XXX

Sources: Bureau of Cusloms (BOC-SAD) — Import Volume
Domestic Industry (UPPC and Bataan, 202¢ Inc ) — Domestic Sales Volume
*Figures indexed duse lo confidentiality
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The apparenl Philippine market was at its peak in 2023 at ahout x x x MT,

In 2019, total apparent demand was appraximately x x x MT, but it declined by 12% In
2020. This decrease was driven by a 12% drop in sales and a 3% reduction in imports.
The industry attributed the decline in the market demand fo the shutdown of several
businesses, which led to increased unemployment and greatly impacted consumer
spending.

In 2021 and 2022, apparent demand further declined by less than 1% for both years.
However, in 2022, the industry's sales volume increased due to the expansion of major
local mills, such as UPPC and Bataan 2020, Inc. The new paper machines began
commerclal operations, offering high-strength products and lower basis weight regular
grades to meet consumer needs.

In 2023, the total apparent market reached a record high of approximately x » x MT.
This growth was driven by a 77% increase in Imports, while sales of domestic products
declined by 2%. The domestic industry claimed that despite the expansion of local
mills, imports have hindered new projects from fully ulilizing their production
capacities, leading to machine shutdowns in 2022 and 2023. Consequently, the
domestic industry was forced lo lower selling prices to compete with imports, resulting
to continued business shutdowns as imports grew and captured a significant share of
the Philippine markel.

On the other hand, the market share of domestic sales relative to Philippine market
fluctuated from 2019 to 2023, ranging from & high of 68% to a low of 54%. In 2023,
the domestic industry's market share dropped to 54% due to a 2% decline in sales,
while imports captured 46% of the market. Despite a 24% increase in consumption
demand In 2023, the domestic industry was unable to take advantage of the market
agrowth.

B. Sales, Production, Ending Inventory and Capacity Utilization
B.1 Domestic Sales

Table 7. Domeslic Sales Volume and Value

Sales Volume % Increase Sales Value % Increase
Year (MT)* (Decrease) (Php Million)* (Decrease}
2015 100 - 100 -
2020 81 (18.51) 77 (22.87)
2021 . a3 14,63 . 113 47.04
2022 101 865 | 139 22.43
2023 100 {1.86) i 123 (11.87)

Sourcs: Domestiec Industry
*Figures indexed due to confidentiality

The industry's domestic sales volume and value decrsased by 19% and 23%,
respectively in 2020. According to the domestic industry, the 2019 sales volume is in
line with growth demand, however, the demand draslically declined in 2020 due to
shutdown of scme businesses, leading to increase in unemployment thereby greatly
affecting consumer spending.

14
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The domestic industry's sales volume recovered by a 15% increase in 2021 and
further by 9% increase in 2022. Sales value likewise increased by 47% in 2021 and
22% in 2022. According to the domestic industry, there was an increase in overall
market demand because of the resumption of global economy in 2021 and further
increase in sales volume in 2022 was due to the commercial run of new paper
machines offering high strength corrugating medium.

In 2023, domestic sales volume and value declined by 2% and 12%, respectively.
According to the domestic industry, sales declined due fo surge in imported paper
caused by slow demand in major markets (China, US, and Japan). Majority of large
foreign mills have excess capacity resulting to the offering of cheap imported prices to
the Philippine market in order for them to ulilize their production capacity. As a result,
Philippine paper mills were forced {o decrease their selling prices in order to compete.
Despite this, majorily of paper mills were still forced to shut down their machines as
market share were eaten up by imported mills.

B.2. Export Sales

Table 8: Export Sales Volume and Value

Sales Volume % Increase Sales Value % Increase

Year (MT)* (Decrease) {'000 USD)* (Decrease)

2019 100 -~ 100 -

2020 | 0 (100.00) 0 _ (100.00)
202 | 37 100.00 154 10000 |
; 2022 ' 714 1,849.56 137 (10.68)

i 2023 823 15.36 100 (27.40)

Source: Domaslic Industry = UPPC Unlj;'
"Figures indexed due o confidantiality

The industry did not export in 2020 due to the shuidown of some businesses during
the pandemic. The Industry's exporl sales volume recovered in 2021 and increased
by 1.850% in 2022 and further by 15% in 2023, However, export sales value declined
by 11% In 2022 and further by 27% in 2023.

B.3 Production

Tabiz 9: Total Production

___ Year 2019 2020 | 2021 | 2022 | 2023
Production [

L (MT) 100 76 | 88 124 124

| % Increase |

__{Decrease) s (24.13) ‘ 16.71 39.83 0.14

Source: Domestic Industry
*Figures Indexed due to confidentality

The industry's production volume declined by 24% in 2020 and increased by 17% and
40% in 2021 and 2022, respectively. In 2023, production slightly increased by less
than 1% while sales volume declined by less than 2%.
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B.4 Finished Goods Inventory

Table 10: Finished Goods Inventory

Volume | % Increase Value (Php % Increase
Year (MT)y* (Decrease) Million)* (Decrease)
2019 100 _ ] 100
2020 109 9.50 103 3.06
2021 225 105.53 267 158.45
2022 426 89.20 538 102.08
2023 638 4086 710 31.81

 Source: Domestic Industry
*Figures indexed due to confidentiality

The finished goods Inventory volume increased year-on-year during the POl by 10%
in 2020, 106% in 2021, 89% in 2022 and 50% in 2023, The finishaed goods inventory
value, likewise increased year-on-year by 3% in 2020, 258% in 2021, 102% in 2022,
and 32% in 2023.

The industry recorded in 2023 its highest finished good inventory volume and value.

Figure 2: Sales, Production and Finished Goods Inventory Volume

.-..---—-l""-"'-.l-ﬂ'
—

ama 2020 2071 203 003

s b a s Volume (MT)] s Producrion (MT] “Finished Goods inventory (M)

Based on the figure above, the production volume follows the trend of sales volume
from 2018 to 2021. Finished goods inventory continued to increase from 2021 to 2023
due to the increase in production areater than the increase in sales from 2021 to 2022
and a decline in sales in 2023.
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B.4 Capacity Utilization

Table 11: Capacity Utilization

FPublic Version

Capacity
Rated Production Utilization Rate % Increase
Year Capacity (MT)* (MT)* (%) (Decrease)
i 2019 100 100 63.72 -
2020 = 100 o 76 48.34 (24.13)
2021 100 89 56.42 1671
2022 168 124 46.61 (17.04)
1S 2023 194 124 4().62 (13.22)

Source: Domestic Industry
*Figuras indaxed due to confidentiality

The capacity utilization declined in 2020 by 24% due lo the onsiaught of the pandemic.
In 2021, capacity utilization Increased by 17%. One of the companies produce
corrugating medium at its full capacity from 2019 to 2021, with some being produced
in other paper machine to serve customer requirements.

In 2022 and 2023, the industry purchased additional paper machine which produces
hign strength corrugating medium. According to the industry, the commercial run was
originally scheduled earlier, but due to the pandemic, the facility construction was
wdelayed and extended. Owing to the significant increase in capacity, the industry did

a pre-marketing activity of the corrugating medium as early as 2020-2021 to secure

sales volume. In 2022, the industry reached a 47% capacity utilization rate while in
2023, the capacity utilization declined to 41%.

Figure 3: Rated Capacily, Production and Utilization Rate

B [Aalect Capaciny (MT)

e Production (MT)

s apac iy Uiz ation Hate (52)
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Based on the above figure, capacity utilization has been declining since the start of
the POl which is a combination of the increase in rated capacity but not with the sama
magnitude of increase in production. The industry recorded ils lowest capacity
utilization In 2023 at 41%.

C. Financial Performance/ Profitability
C.1 Profit and Loss

Table 12. Operaling Profit (Loss) - M Php

o o e
Incraage | %hincrease | Increase Incraass
(Decreasa) | (Dacrease) | (Decrease) | (Cecreasa)
(2019 {2020 (2021 (2022
Particulars 2018 2020 2021 2022 2023 vs.2020) vs.2021) vs.2022) | vs.2023)
Sales* 100 77 114 143 114 (22.97) 47.90 2563 (20.24) |
Cost of Goods
Sold* 100 83 112 160 134 (16.73) 34.87 3.80 (10.29)
Gross Profit® | 100 27 127 84 47) (73.44) 37B.13 {33.99) (155.54) |
Selling, General |
and
Adminieirativa
Expensas” 100 128 121 140 146 28.83 _(6.29) 15.67 462
Oparating Profit
{Logs)" 100 (1) 132 | 36 | (213} (160.77) M7TF2 | (TRET) (6856.11)

Source: Domestic Indusiry
*Flgures indexed duc to confidentiality

The industry's gross proiit declined by 74% and recordad #s first operaling loss in
2020.

In 2021, the industry recovered from the pandemic, recording an increase in the gross
profit by 378% and an increase in operating profit by 318%. The domestic industry
mentioned that the domestic selling price increassd in 2021 due to increased overall
market demand because of the resumption of the global economy.

While there is an increase in selling price in 2022, gross profit declined by 34% while
vperating profil declined by 73%. According to the industry, there was an increase in
selling price but the production costs escalated due to elevated inflation and the
Russia-Ukraine war.

In 2023, the Industry recorded a gross loes and an operaling loss. According lo the
industry, the influx of imported paper due to slow demand in major markets (China,
US, Japan) affecied the domestic industry’s share. Majority of large foreign mills have
excess capacily resulling to offering cheap imporied prices to PH market. As a result,
PH paper mills were forced to decrease their selling prices in order to compete.
Despite this, majority of paper mills were still forced to shut down their machines as
market share were eaten up by imported mills. Taken collectively, these events
seriously affected their overall bottor line as lllustrated in their financial statements,
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C.2 Return on Sales

Table 13: Return on Sales

Particulars 2019 2020 2021 2022 2023
Sales (M Php)* 100 77 114 143 114
Operating Profit

(M Php)* 100 (61) 132 | 38 (212)
Return on Sales XKX XXX XHX XXX XXX

Source: Domestlc Industry
*Figuras indexed due o confidentiality

Return on Sales (ROS) is a profitability ratio which provides insight into how much
profit is being produced per peso of sales.

Return on sales (ROS) based on operating profit have been declining during the POI
except for 2021 which recorded its highest ROS. ROS decreased in 2022, In 2023,
there is a loss on sales, even higher than the recorded loss on sales in 2020 during
the pandemic.

D. Employment and Labor Productivity

D.1 Employment

Table 14: Employment

Employees for % Increase
Year Production* (Decrease)
2019 100 —
2020 99 (1.50)
2021 106 8.03
2022 108 2.41
2023 115 5.69

Source: Domestic Industry
*Figures indexed due to confidentiality

The table above shows the direct labor personnel! for the production of corrugating
medium. Employment in 2020 relatively decreased by 1.5% whiie it continued to
increase year-on-vear by 8% in 2021, further by 2% in 2022, and by 6% in 2023.

According to the domestic industry, the Increase in employment starting in 2021 is due

to the additional personnel required in the operation of the newly purchased paper
machine.
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D.2 Productivity

Table 15: Productivity

Public Varsion

Employees

Production for Labor Productivity | % Increase
Year Volume (MT)* | Production* | (MT/employees) (Decrease)
2018 100 100 XXX -
2020 76 4 99 XXX (22.98)
2021 89 i 106 XXX 8.04
2022 124 109 XXX 36.35
2023 124 115 XA (5.24)

Source: Domestic Industry
‘Figures indexed due to confidentiality

The !abor productivity decreased by 23% in 2020, increased by 8% in 2021 and
increased sharply by 36% in 2022. However, in 2023, labor productivity declined by
5% resulting from a slight increase in production and a sustained Increase in
employment.

E. Price Effects

E.1 Cost to Produce

Table 16: Cost to Produce per MT

Particulars 2019 2020 2021 2022 2023
 Raw Materiais (M Php)* 100 76 133 208 139
Diract Labor
(M Phpy 100 140 150 155 235
‘Manufacturing Overhead
e (M Php)* 100 79 90 | 150 176
Cost to Produce |
_ (MPhp) 100 79 109 | 74 | 161 |
Production Volume (MT)* 100 76 89 | 124 124
COP per unit (Php/ MT)* 100 104 | 123 | 141 130
% Increase (Decrease) | 264 | 1829 |, 1508 (8.07)

Source: Domestic Industry
*Figures indexed due to confidentialliy

The industry's production cost per unit increased year-on-vear from 2019 to 2022 by
4%, 18% and 15%, respectively. In 2023, production cost declined by 8%.

E.2 Price Undercutting

Frice undercutting reflects the exlent {o which the imported product is consistently soid
at a price below the domeslic selling price of the like product.

There is 2 price undercutting of 3.28% In 2023. The major scurces in 2023 with

recorded price undercutting are Australia al 3.23%, Indonesia at 4.83% and Japan at
7.55%, only Viet Nam did not record price undercutting
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Table 17: Comparison between Landed Cost of Imports and Average Domestic Selling

Source: * Domestic Industry

Price in 2023 —
* Ex-factory Price of **|_anded Cost of
YEAR Domestic Industry Imports % Difference
(PhP/MT) (PhP/MT)
Australia X XXX 3.23
Indonesia N XXX XAX 4.83
Japan XK KEX 7.55
| Viel Nam XX XX (5.78)
2023 XXX XXX 3.28

"BOC - 5AD

E.3 -Price Depression

Price depression reflects the extent at which the domestic producer decreases its
selling price in order to compete with the imported product.

During the period of investigalion, price depression was recorded in 2020 at 5.61%,
and in 2023 at 14.78% on local corrugating medium.

Table 18: Price Depression

Ave. Ex-factory Price
Year of Domaeastic Inrh::lustry :‘%?;f:: :}"
(PIMT)"

2019 | 100 -

2020 94 (5.61)
2021 119 26.25
2022 135 12.92
2023 115 (14.78)

Source: Domestic Industry
*Figures indexed due to confidentiality
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E.4 Price Suppression
Price suppression refers lo the extent by which the Imported product prevents the
domestic producer from increasing its selling price to a level that will allow full recovery
of ils cost of production

During the period of investigation, no price suppression was recorded on the local
carrugating medium.

Table 18. Price Suppression of Local Corrugating Meadium (P/MT)

Year Ave. Ex-factory Cost of Difference* | % Difference
Price* Production®
(PIMT) (PIMT) (P/IMT)
2019 100 100 100 13.76
2020 94 104 27 3.61
2021 118 123 44 10.57
2022 135 141 87 8.50
2023 115 130 5 _ 0.58

Source: Domestic Industry
‘Figuras indexed due to confidentiality

l.. Other Adverse Effects

The influx of imported corrugaling medium forced local mills to decrease their selling
prices in arder to compele. Despite this, the majority of paper mills were still forced to
shut down their machines as market share were eaten up by imported corrugating
medium. Taken colleclively, these events seriously affected their overall bottom line.

a) Environmental Impact — More solid waste in landfills

Mare solid waste will go to landfills due to lesser production valume of local paper mills
that use recovered paper as the main raw material. Around 1.1 million tons per ysar
of solid waste are converted to recoverad paper and are prevented from going to
landfills and the environment.

b) Social Impact — Potential job loss

The infiux of cheap imported paper resulted to decreased local production volume
causing several paper mills to shut down. Around 1.6 million people get thelr living
from recovered paper. They collect used carfons from dump siles, streels, and
sidewalks. Collectors sell these recovered papers to junk shops and baling stations
located across the country. Around 8,000 collectors earn money from selling
recovered papers to bring home food to feed their families. Furthermore, there are
6,000 regular employees in 22 paper mills in the Philippines.

¢) Economic Impact — Lesser income tax contribution

Wit the current situation, most local paper mills are experiencing either losses or
reduced profits, resulting in negligible income tax returns. In the long run, negative
business profits can hinder economic growih by dampening Investmant, innovation,
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and productivity. Local mills might cut back in their capilal expendilures, research and
development, and hiring, limiting their capacity to expand operations and contribute o
GDP growth.

M. Other Causes of Injury
Price-Conscious Market

The market of the Philippine brown paper industry is generally driven by price more
than guality. Local customers may easily trade-off better quality paper to low-priced
paper. With the absence of high tariff rates, exporters easily panetrate the market with
their export prices lower than Philippine domestic prices.

High Operation Cost

Philippine mills also have high operation costs, such as utility cost and raw material
cost, which make local mills uncompetitive to imported paper.

Foreign Capacity Expansions

The extensive capacity expansions of these foreign mills are among the major culprits
why these foreign producers resort to unfair trade practice. As their local demand
dropped, these foreign mills dump their excess capacity to other countries such as the
Fhilippines.

Vi. FINDINGS AND CONCLUSIONS
A. Volume of Imports
A.1In Absolute Terms

« In 2019 and 2020, imports ranged from approximataly 73,000MT to 75,000MT.
In 2023, imports significantly increased by 77% to 89,311MT.

e |n the first half of 2024, imports reached 92 855MT, a 104% Incraase of the
2023 level.

e Japan, Indonesia, Ausltralia, and Viet Nam are the biggest suppliers of corrugating
medium during the POL.

A.2 In Relative Terms

= Share of imports represented a significant share proportionate to production
during the POI.

o [n 2023, the share of imports relative to production rose significantly to almost
85%. While domestic production increased by approximalely 2%, imporis
surged by 77%, outpacing the growth of produclion.
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. Serious Injury
B.1. Market Size and Share

e The apparent Philippine market was at its peak in 2023

* Market share of the domestic industry plunged to almost 54% in 2023, as sales
declined by 2%, while imports captured 46% of the market. Despite a 24%
increase in consumption demand and plant expansions in 2022, the domestic
industry was nol able to take advantage of the market growth.

B.2. Domestic Sales Volume and Value

« Sales volume recovered from the 2020 pandemic with an increase of 15% in
2021 and further by 9% in 2022, Sales value likewise increased by 47% in 2021
and 22% in 2022,

» In 2023, domestic sales volume and value declined by 2% and 12%,
respectively.

B.3 Production
a. Total Production

« The industry's production volume declined by 24% in 2020 and increasad by
17% and 40% in 2021 and 2022, respectively. In 2023, production slightly
increased by less than 1% while sales volume declined by less than 29%.
b. Capacity Utilization

* The capacity utilization declined in 2020 by 24%. In 2021, capacity utilization
Increased by 17%. In 2022 and 2023, the industry purchased additional paper
machine which produces high-strength corrugating medium.
c. Inventorles

« The finished goods Inventory volume increased year-on-year during the PO by
10% in 2020, 106% in 2021, 89% in 2022 and 50% in 2023.

e The finished goods inventory value, likewise increased yvear-on-vear by 3% in
2020, 2568% in 2021, 102% in 2022, and 32% in 2023,
d. Cosl to Produce

« The industry's production cost per unit increased year-on-year from 2019 to

2022 by 4%, 18% and 156%, respectively. In 2023, production cost declined by
3%.

24



Public Versian

B.4 Profitability

a. Profit and Loss

industry's gross profit declined by 74% and recorded its first operating loss of
in 2020. In 2021, the industry recovered from the pandemic, recording an
increase in the gross profit by 378% and an increase in operating profit by
318%. While there is an increase in selling price in 2022, gross profit declined
by 34% while operating profit declined by 73%.

In 2023, the industry recorded a grass loss and an operating loss.

b. Return on Sales

Relurn on sales (ROS) based on operating profit has been declining during the
POl except for 2021 which recorded its highest ROS. In 2023, there was a loss
in sales, even higher than the recorded loss in sales in 2020 during the
pandemic.

8.5 Employment, Salaries and Wages

Direct labor personnel for the production of corrugating medium in 2020
relatively decreased by 1.5% while i continued lo increase year-on-year by 8%
in 2021, further by 2% in 2022, and by 6% in 2023.

B.6 Productivily

The labor productivity decreased by 23% in 2020, increased by 8% in 2021,
and increased sharply by 368% in 2022. However, in 2023, labor productivily
declined by 5% resulling from a slight increase in production and a sustained
increase in employment.

B.7 Prices

a. Price Undercutting

There is a price undercutting of 3.28% In 2023. The malor sources in 2023 are
Australia, Indonesia, and Japan which recorded price undercutting.

b. Price Depression

During the pericd of invesligation, price depression was recorded in 2020 at
5.81%, and in 2023 al 14.78%.

c. Price Suppression

There is no price suppression during the POL.
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ViIl. CAUSATION

The above evidence shows that serious injury to the domestic industry was caused by
the increased imports based on the following:

* A significant increase in the volume of imports both in absolute terms and
relative to domestic production from 2019 to 2023. In the first hall of 2024,
imports reached 82,955MT, a 104% Increase of the 2023 level. The market
share of the domestic industry plunged to 54% in 2023, as sales declined by
2%, while imports captured 46% of the market. Despite a 24% increase in
consumption demand and plant expansions in 2022, the domestic industry was
not able to take advantage of the market growth.

e The industry suffered loss of market share, declining domestic sales, utilization
rale, reduction in labor productivity, and incurred losses.

Vill. ADJUSTMENT PLAN

The domestic indusiry submitted its adjustment plan to undertake improvemeant to
increase production capacity while also improving efficiency and cost of production.
One of the members of PULPAPEL is currently undertaking or plans to undertake the
projecls and initiatives to help oplimize existing assets, ensure the viability of
upcoming investmants, and improve competitiveness versus producls for which
safeguards are being sought.

From 2022 to 2023, it launched new grades for both domestic and export markets,
corrugating mediurn with different basis weighte. Continuous product development to
respond to markel requirements.

Putling up additional baling stations in strategic locations nationwide. Baling stations
as of December 2023 were recorded at 26 baling stations. The plan is to have a total
of 40 baling stations by 2029.

The domestic induslry likewise implementsd various activities and projects to increase

operation efliciency and optimize production, thaf is, 1) process optimization and
improvement, and 2) yield improvement.
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IX. THE WORLD TRADE ORGANIZATION AGREEMENT ON SAFEGUARDS

Article XIX (Emergency Aclion on Imports of Particular Products) of the General
Agreement on Tariffs and Trade (GATT) 1994 provides that: “if as a resull of
unforeseen developments and of the effect of the obligalions incurred by a contracting
party under this Agreement, including tariff concessions, any product is being imported
into the territory of that contracting parly in such increased quantities and under such
conditions as to cause or threalen serious injury to domestic producers in that terrftory
of like or directly compelitive products the contracting party shall be free, In respect of
such product, and to the extent and for such time as may be necessary lo prevent or
remedy such injury, to suspend the obligation in whole or in parl or to withdraw or
modify the concession.”

The WTO Appellate Body in Argentina — Footwear and Korea — Certain Dairy
Products established that safeguard measures may be applied only when the
prerequisites of Article XIX of GATT 1984 and the conditions of the Agreement on
Safeguards are clearly demonstrated.

The invesligation is governed by RA 8800 (otherwise known as the Safeguard
Measures Act), its Implementing Rules and Regulations, and the terms and conditions
of the Agreement on Safeguards.

IX. a. Unforeseen Development

On 16 September 2024, Fastmarket' reported a global oversupply in the packaging
market, driven by new challenges. However, the report also highlighted growth
prospects for containerboard, boxboard, kraft paper, and graphic papers. According
to Faslmarlet, “Global oversupply trends, particularly in Europe and Asia, are a result
of overinvestment in capacity and demand shifts caused by the pandemic. Demand
weakness in both regions is expected lo keep markets in oversupply at least until
2027

On 05 July 2024, an article titled "The Presence of Surplus Capacity in Corrugated
Boxes Along with Industry Fragmentation Has Diminished the Sector's Overall Value™
featured insights from Mr. Dharmendra Pandya, President of the Federation of
Corrugated Box Manufacturers (FCBM). In the article, Mr. Pandya discusses the
challenges and opportunities facing India's corrugated box industry. According to him,
the sector Is dealing with significant challenges stemming from surplus production
capacity. This oversupply has weakened pricing power, reducing the overall value of
corrugated products. Furthermore, industry fragmentation has exacerbaled these
issues, crealing additional hurdles for manufacturers. Despile these challenges, the
paper-based corrugated box remains irreplaceable as a packaging material, Unlike
aiternatives such as biodegradable, compostable, or wond-based plastics, corrugated
packaging offers unmalched advantages:100% recyclability, foldability for efficient

' hittps fhevwew [Bsimerkets.com/ingighte/key-factors-in-global -DEpe i
¢ https/thepulnandogpertimes. cominews/industry-nawsthe-presance-2081
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starage, variable wall thickness for cushioning and temperature control, Hygroscopic
properties, and customizable flexibility. The FCBM President emphasized that the
Indian corrugated box sector is encountering difficulties due to surplus capacity, with
the main weakness being the excess supply capacity. This oversupply has resulted in
decreased pricing leverage for corrugaled products. The presence of surplus capacity
along with industry fragmentation has diminished the sector's overall value.

On 21 February 2023, ResourceWise published an arlicle litled “How to navigate the
overcapacity issue in the European Pulp and Paper Industry*? highlighting the ongoing
challenges in the sector. Overcapacity, which arises when an industry's produclion
exceeds market demand, has significantly impacted the European pulp and paper
industry, leading to the shutdown of 41 machine lines in 2023. This resulted in a total
capacity reduction of 5.4 million tons, with the majorily of closures occurring in the
graphic papers segment. Germany experienced the highest number of shutdowns,
underscoring a pronounced surplus in production capacity, According to the article,
while these closures are aimed to address the overcapacity issue, It seems that these
measures were not enough to counler the downward trajectory of demand that is
expected to continue into 2024.

IX. b. Notification Requirement

Article 12.1 of the WTQ Agreement on Safeguards states that a Member shall
immediately notify the Committee on Saleguards upon:

(a) initiating an investigatory process relating to serious injury or threat
thereof and the reasons for it;

A. €. Article 11 of the ASEAN Trade in Goods Agreement (ATIGA)
Arlicle 11 of the ATIGA provida provigions on the Notification as follows:

"Article 11 - Notification Procedures

1. Unless otherwise provided in this Agreement, Member States shall notify any action
or measure that they intend to take:

(a) which may nullify or impair any benefit to the other Member States, directly
or indirectly under this Agreament; ar
(b} when the action or measure may impede the attainment of any objective
of this Agreement.
XXX
. A Member State shall make a notification to Senior Economic Officials Meeting
(SEOM) and the ASEAN Secretariat before effecting such aclion or measure
referred to in paragraph 1 of this Article. Unless otherwise provided in this
Agresment, nolification shall be macdle at lsasl sixly (60) days before such an action
or measure is to take effect. A Member State propasing to apply an action or
rmeasure shall provide adequate opportunity for prior discussion with those Member
Siates having an interesl in the action or measure concerned.”

Lo fa

A httpe:/fwww resourcowise comflorest-products-blon/how-io navigate-the-overcapacily-issue-in-lha-suropsan-
pulp-and-papar-industry
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X. RECOMMENDATIONS

Based on the above findings, there are indications that increased imports of
corrugating medium are the substantial cause of serious injury to the domeslic industry
in terms of loss of markel share, declining domestic sales, utilization rate, reduction in
labor productivity, incurred losses, and increased production cost.

Wherefore, premises considered, the Depariment, finds prima facie evidence to initiate
and conduct a preliminary safeguard investigation to determine whether corrugating
medium are being imported into the Philippines in increased quantities and Is causing
serious injury to the domestic industry.

Let the notice of initiation of a preliminary safeguard investigation be published in two
(2) newspapers of general circulation and individual notices be sent to all interested
parties including the country members concerned.

SO ORDERED.

11 February 2025

MA. CRISTI . RDQUE

Secrmaw,aﬁ [’é’l/
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ANNEX A
Exporter — ]
- AMERICAN PAPER EXPORT INC. . Canada
2 | ASIA HONOUR PAPER INDUSTRIES (M) SON BHD Malaysia
3 | BILLERUD SWEDEN AB Sweden
4 BILLERUDKORSNAS AR Sweden
5 | BLUEBELL INTERNATIONAL United States |
6 | C.A.S. PAPER MILL COMPANY LIMITED Thailand
7 | CANADIAN FIBER RESOURCES SLU Spain_
8 | CANTOLLI MARKETING SDN BHD. Malaysia
9 | CAS PAPER MILL COMPANY LIMITED | Thailand
10 | CHANGXING ERHAOSHAN TEXTILE CO. LTD. China
|11 | CHANGXING JIEFAN TEXTILE CO, LTD. China
12| CHENG LOONG BINH DUONG PAPER CO. LTD. China
13 | CHENG YANG PAPER MILL CQ. LTD. i Vietnam
14 | CHUN YUAN TRADING LIMITED Talwan
15 | CLENERGY TECHNOLOGY CO. LTD. China
16 | CLIENTELE CO. LTD. South Korea |
17 __| COLE-PARMER INSTRUMENT COMPANY United States |
18| DALIAN MAIN RESOURCE IMPORT&EXPORT CO. LTD. China
|48 | DEBRAHS INTERNATIONAL COMPANY LIMITED China
_ 20 | DONG HAI JOINT STOCK COMPANY _ | Vietnam
| 21 | DONGGUAN FOROBO AUTOMATION TECHNOLOGY CO. LTD. i China
22 | DONGGUAN RUIDATONG TRADING CO. LTD. | China
23 | DONGGUAN XIONGY! TRADE CO. LTD. ) ' China
24 | DONGGUAN ZHENGYANG IMPORT AND ) China
25 | ELEANOR GROUP LIMITED China
26 | ELITE KRAFT PAPER CO. LTD. Thailand
27 | ELOF HANSSON TRADE AB Finland
28 | ETERNITY INTL. GROUP LIMITED China
23 | EUROPCELL GMBH France
30 | EVER PROSPEROUS INT'L CO, LTD. Taiwan
|31 | FEIL) PUMP CO. LTD. N China
| 32| FIGROS INTERNATIONAL B.V. | Netherlands
i 33 | FOSHAN WISE STAR NEW MATERIAL CO. LTD. i China |
34 __| GARLAND SURFACE PROTECTION INC. | United States |
35 _| GRAPHIC PACKAGING INTERNATIONAL | United Stales
36| GS PAPERBOARD AND PACKAGING SDN BHD Malaysia
|37 | GUANGDONG XINGHUOYUNTU TRADING CO. China
38 | GUANGZHOU FU DE LU TRADING CO. LTD. China
39 | GUANGZHOU RENKE INTERNATIONAL TRADE China
40 | GUANGZHOU WANHUI TRADING CO. LTD. China |
47 | GUANGZHOU WANON ELECTRIC AND MACHINE CO, LTD. China
42| _| HAKKO PRODUCTS PTE. LTD. Singapore
| 43 I HANGZHOU FUYANG YIXUAN TECHNOLOGY China
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44 | HANGZHOU GLOBAL JET ECOMMERCE CO. LTD. China )
45 | HANGZHOU H.D.L. NEW MATERIALS CO. LTD. China
46 | HANGZHOU JIEDE TECHNOLOGY China
47 | HENAN DAZHI PAPER MAKING China |
48 | HM TRADING CORPORATION South Korea
48 | HOKUETSU SHQJI CO. LTD. Japan
50 | HUNG THINH PHAT EXPORT IMPORT AND TRADING CO. LTD. | Vielnam
51 | ICP CONSTRUCTION Uniled Stales
52 | INTER-PAPIER-HANDELSGESELLSCHAFT Germany
53 | ITOCHU PULP AND PAFER CORP. Japan
54 | JAPAN PULM AND PAFER COMPANY LIMITED Japan
55 | JF HILLEBRAND CHINA CO. LTD. China
56 | JIAXING GUANGJIE TECHNOLOGY CO. LTD. __China £
57 | JOP CO. LTD. B __Japan -
58 | JUSDA INTERNATIONAL LTD. B Hong Kong |
589 | JWCLTD South Korea
60 | KOKUSAI PULP AND PAPER CO. LTD. - Japan
61 | KORCOAB Russia
62 | KOVAX CORP. ) Japan
63 | KWOK FUNG SINO HK ENTERFRISE LIMITED Indonesia
€4 | KYOKUYO CO.LTD. Japan
65 | LIANGSHAN JINRONG TEXTILE CO. LTD. China
66 | LIONS PAPER AND BOARD (M) SDN BHD Indonesia
67 | LONGDA PACKAGING PRODUCTS CO. LTD. China
68 | MACRO-LITE KOREA CORPORATION South Korea
| 69 | MALAYSIAN NEWSPRINT INDUSTRIES Malaysie
| 70 | MARUBEN! CORPORATION —— Japan
|71 | MICROCHIP TECHNOLOGY TH CO. LTD. - Thailand |
72 | MISUMI SOUTH EAST ASIA PTE. LTD. Singapore |
73 | MITSUI BUSSAN PACKAGING CO. LTD. Japan
74 | MIZA CORPORATION - Vielnam
75 | MONDI PAPER SALES GMEH Finland
|_76 | MURATA MANUFACTURING CO. LTD. Japan
77 | NANAN CITY NAN SHANG SUPPLY CHAIN China
78 | NANTONG DEEDA TEXTILE CO. LTD. ___China
79 | NILS TROEDSSON PAPER CO. B Sweden
80 | NINGBO SALVADCR IMP. & EXP. CO. LTD. - China
81 | NINGBO ZHONGFE! SUPPLY CHAIN MANAGEMENT CO. LTD. China
82 | NIPPON CERAMIC CO. LTD. o Japan
B3 | OPAL PACKAGING AUSTRALIA PL Australia
84 | OVOL JAPAN PULP & PAPER CQ. LTD. Japan
85 | PAPYLEXCO.LTD. Japan
86 | PASCORP PAPER INDUSTRIES BERHAD Malaysia
87 | PIVOT TAIWAN DESIGN LTD. -  Talwan |
88 | POONGSAN ELECTRIC CO. LTD. South Korea
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8g PRYSMIAN CAVI E SISTEMI ITALIA SRL = ltaly
90 | PT ADIPRIMA SURAPRINTA DESA Indonesia |
91 | PT ASPEX KUMBONG WISMA KORINDO Indonesia
92 | PT ECO PAPER INDONESIA Indonesia
93 | PT EKAMAS FORTUNA Indonesia
94 | PT FAJAR SURYA WISESA TBK Indonesia

95 | PT INDAH KIAT PULF & PAPER TBK B Indonesia
96 | PT JAYA KERTAS i Indonesia
97 | PT MEGA SURYA ERATAMA Indonesia
98 | PT MEKABOX INTERNATIONAL Indonesia
99 | PT MOUNT DREAMS INDONESIA ~Indonesia
100 | PT PABRIK KERTAS TJIWI KIMIA TBK. Indonesia
101 | PT PELITA CENGKARENG PAPER JL Indonesia
102 | PT PINDO DELI| PULP AND PAPER M _Indonesia
103 | PT STAR PAPER SUPPLY Indonesia
104 | PT SUPREME PAPER SOLUTION Indenesia

105 | PT SURABAYA MEKABOX JL. RAYA Indonesia
108 | QINGDAQ BLT PACKING INDUSTRIAL China
107 | QINGDAO GLOBAL FLEXITANK China
108 | QINGDAO HENGXIN PLASTIC CO. LTD. __ China

[ 109 | QINGDAO LAF PACKAGING CO. LTD. China
110 | QINGDAO LET FLEXITANK CO. LTD. China
117 | QINGDAO LET PACKAGING CO. LTD. China
112_| QINGDAO SAFT PACKAGE CO. LTD. - China
113 | QOINGDAO ZHONGXIANG PACKAGINGCO. | China

114 | QUANZHOU SAFE TRADE CO. LTD. China
115 | RENGO CO. LTD. Japan

| 116 | ROLL AND REAM CORPORATION CO. LTD. Thailand
117 | RULJIN WENJIN INDUSTRIAL TECHNOLOGY China
118 | SAIGON PAPER CORPORATION Vietnam
118 | SANYO DENKI CO. LTD. Japan
120 | SAPPI PAPIER HOLDING GMBH South Africa
121 | SHANDONG ROPE TECHNOLOGY CO. LTD. ~ China
122 | SHANGHAI MACHINERY INTERNATIONAL TRADING CORP. LTD. China

123 | SHANTOU DEFU PACKING MATERIALS LTD. China

124 | SHANTOU NOBELZEN TRADING CO. LTD. China
125 | SHAOXING DENGSHUQ TEXTILE CO. LTD. China
126 | SHAOXING LEOPARD HOUSEHOLD TEXTILE GO, LTD. China_
127 | SHENZEN IDEAL FRIENDSHIP IMPORT & EXPORT CO. LTD. China
128 | SHENZHEN DIDA ELECTRONIC COMMERCE China
129 | SHENZHEN FULING IMPORT AND EXPORT China

| 130 | SHENZHEN GUANLIAN YUANYANG SCM China

131 | SHENZHEN GUI HAQ CHENG TRADE CO. LTD. China

132 | SHENZHEN HCC IMPEEXP CO, LTD. China
133 | SHENZHEN IDEAL FRIENDSHIP IMPORT China
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| 134 | SHENZHEN JIYOULONGHUI IMPORT AND EXPORT CO.LTD. | China_
135 | SHENZHEN QIFATRADE CO. LTD. China
136 | SHENZHEN RUIANXIN IMPORT AND EXPORT CO. LTD. China
137 | SHENZHEN SHENDASHENG IMPFORT& EXPORT CO. LTD. China
| 138 | SHENZHEN SHENRUIXING TRADING CO. LTD. China
132 | SHENZHEN WEIDACHENG IMPORT & EXPORT CO. LTD. China
140 | SHENZHEN XINSHANGQI TRADING CO. LTD. China
141 | SHENZHEN YIHAQDI IMPORT AND EXPORT CO. LTD. ____ China |
142 | SHENZHEN YISHANG IMPORT AND EXPORT CO. LTD. Chira |
143 | SHENZHEN ZEDA TRADING CO. LTD. China
144 | SHIMANO SINGAPORE PTE. LTD. Singapore
145 | SHIPSTAR HONGKONG LIMITED China
146 | SIAM KRAFT INDUSTRY CO. LTD. Thailand
147 | SIEMENS AG Germany
148 | SILICONIX ELECTRONICS CO. LTD. Taiwan
149 | SIMPASSIC GLASSWARE COMPANY LIMITED China
150 | SINO PAPER LIMITED Vietnam
I 1851 | SLP CO. LTD. South Korea
152 | SOLTIS KAGIT DIS TIC AS . - Turkey
153 | STORA ENSO OYJ Finland |
154 | SUC TRE COMPANY LIMITED 1 Vietnam |
155 | SUN FAVORITE CO. LTD. o Taiwan
156 | TAISHAN FOKUNG TRADING CO. LTD. China
157 | THUAN AN PRODUCTION COMPANY LIMITED Vielnam
158 TMHJlN GOLDEN BRIDGE WELDING MATERIALS GROUP ‘
INTERNATIONAL TRADING CO. LTD. China
159 | TONGLU YICHENG TRADING CO. LTD. China
160 | TROEDSSON PAPER CO. Sweden
| 1671 | TRUONG PHU CONSTRUCTION TRANSPORT Vietnam
| 162 | UNION PAPER MILLS BR LLC United Arab Emirates
| 163 | VANGMAY PAPERS PRIVATE LIMITED India
164 | VINA KRAFT PAPER CO. LTD. Vietnam -
165 | VISY PAPER - B ~ Australia '
166 | VISY TRADING SINGAPORE PTE LTD. Austraia |
167 | WENZHOU ANYO IMPORT & EXPORT CO. LTD. China
168 WENZHOU ZHONGYING INTERMNATIONAL FREIGHT _
FORWADING CO. LTD. China
169 | WILFRIED HEINZEL AG Austria
170 | WUFENG(XIAMEN) PETROCHEMICAL CO. LTD. China
171 | XIAMEN EASY BUY IMPORT & EXPORT CO. LTD. China i
172 | XIAMEN GLORY LILY FURNITURE CO. LTD. China
173 | XIAMEN HEYDAY IMPORT&EXPORT CO. LTD. _ China |
174 | XIAMEN YONGTAIMAN IMPORT AND EXPORT CO. LTD. China
175 | XIAMEN YUSHUNDA TRADE CO. LTD. China
176 | YELIM CORFORATION South Korea
177 _| YINGKOU ZEDA TECHNOLOGY CO, LTD. China |
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178 | YIWU DUHAI IMPORT&EXPORT CO. LTD. China
|_179 | YIWU HARPY IMPORT AND EXPORT CO. L1D, China
180 | YIWU HUIXIE IMPORT & EXPORT CO. LTD. ) China
181 | YIWU JESSE TRADE CO. LTD. i China

182 | YIWU LUHUTANG IMPORT AND EXPORT CO. LTD China

183 | YIWU SAILUO TRADING CO. LTD. China

184 | YIWU SHIRLEY IMPORT & EXPORT CO. LTD. China

185 | YIWU YAXIYA IMP AND EXP CO. LTD. China

186 | YIWL YINY! TRADING LIMITED China
187 | YIWU ZHIHONG IMPORT AND EXPORT CO. L1D. China

188 | YIWU ZHIPING IMPORT&EXPORT CO. LTD. China

189 | ZHEJIANG SIRI PACKAGING CO. LTD, China

190 | ZHUJI SANYI IMPORT AND EXPORT CO. LTD. China
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ANNEX B

Importer

818 EAST ASIA GROUP CORP.

| A1 PLUS MULTINATIONAL PACKAGING INC

| ABL PACKAGING CONTAINER. CORPORATION

ADVANCE PAPER CORPORATION

ALLIED CORRUGATOR CORPORATION
ARCHEMICALS CORP.
ARMAK TAPE CORPORATION

ASIAN STATIONERY CORF

wlo|~|o|o| s i

BASIC BOX INDUSTRIFS CORP.

10 | BHENZ HARDWARE TRADING

11 | BLK TRADING NON-SPECIALIZED WHOLESA

12 BLUEBELL CORPORATION OF THE PHILS

13 C & J SPECIALTY PAPERS PHILIPPINES

14 | C.EV. CONSUMER GOODS TRADING

15 | CENTRAL CORRUGATED BOX CORPORATION
16 CENTURIAN INTERNATIONAL CORP

17 | CHEMOSCIENCE PHILS. INC. )

18 | CIRTEK ELECTRONICS CORPORATION

13 CONSTANT PACKAGING CORPORATION

20 | CORBOX CORFORATION

21 CROSSPOINT PAPER INC.

22 | DATRIMA PACKAGING & INDUSTRIAL CORP

23 | DAVAO FIBREBOARD PACKAGING PLANT IN

24 | DAVAD PACKAGING CORPORATION

25 DE VAM IMFEX CORPORATION

26 DOLE PHILIPPINES INC.

27 DURABCARD PACKAGING CORFPORATION

28 | FLOORSTONE INC
29 | FORGEMS MARKETING CO. INC.
30 | FORMS INTL ENTERPRISES CORP

31 FOURWARD TRADING

32 | GATCHA NON SPECIALIZED WHOLESALE

33 GLOBAL FLEXI PHILIPPINES ENTERFPRISE

34 | GLOBAL PACKAGING AND LOGISTIC

35 GOLDEN DRAGON INDUSTRIAL CORP.
36 GONZREY CONSUMER GOODS TRADING
37 GOODYEAR CONTAINER CORP.

38 | GREENSTONE PACKAGING CORP,

39 | H.R.D. SINGAPORF PTE LTD

40 | HARMONY INDUSTRIAL TRADING

41 | HERLICH TRADING

42 | JENNSON PACKAGING CORP.

[
L
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JF HILLEBRAND PHILIPPINES INC.

JFORD IMPORT & EXPORT TRADING

KOU FU COLOR PRINTING CORP.

LAGUNA SOUTHWOQODS PRODUCTS INC

| LAM HONG PAPER PRODUCTS CO. INC,
LIMKETKAI MANUFACTURING CORPORATION
MALINTA CORRUGATED BOXES
MANONE NON SPECIALIZED WHOLESALE

MASTER CORRUGATED BOARDMAKERS ING

MEGA FASTWORK INTERNATIONAL CORP.

MEHITABEL INC.

METER KING INC

METRO ACE INNOVPLAS CORP.

METRO PAPER CONVERTER PHILS CORP.
MICROSEMI SEMICONDUCTORS MANILA

MIESTO INTERNATIONAL FOODS CORP
MINDANAO CORRUGATED FIBREBOARD INC

MORK TRADING INCORPORATED

NERUBIAN CONSUMER GOODS TRADING

NESTLE CABUYAO FACTORY

NIKKOSHI PHILIPPINES CORPORATION

QCEANLINK CONSUMER GOODS TRADING

OPENSEAS INC

65 | P1 PAPER CORPORATION - )
|87 | PHILIPPINE INTERNATIONAL DEV'T INC. B
68 | PHILIPPINE INTERNATIONAL TRADING
69 | PHILIPPINE MANUFACTURING CO. OF
70 PIONEER FLOAT GLASS MANUFACTURING
71 PIVOT-HAWKS MANILA INC
72 | PPMC PACKAGING MFG CORPORATION
73 | PRECISION CRESTEC INC.
74 | PRIME PACIFIC CONSUMER GOODS TRDNG
75 | PRIMELINE PAPER SALES INC
| 7€ | PRINT UNIVERSE GRAPHICS & PACKAGING
l 77 PRINT4U INC -
| 78 | RENRENLE CORPORATION o
| 79 | REPUBLIC CORRUGATED CARTONS & ALCOH R
|80 | ROCA MERCHANDISING
81 | SANITARY CARE PRODUCTS ASIA INC.
82 | SANYC DENKI PHILIPPINES INC.
83 | SC BROTHERS PACKAGING CORP . )
84 | SDPRINTSHOP ) _
| B85 | SHIMANO (PHILIPPINES) INC.
| BG6 | SHIN-ETSU MAGNETICS PHILIPPINES INC
|__B7__| SIEMENS POWER OPERATIONS INC.
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BE SMARTWAY SOLUTIONS COMPANY LIMITED
89 | SOUTHBASE TRADING
a0 SP MAMPLASAN PACKAGING CORPORATION
91 | STANDARD CORRUGATED BOX INC -
92 | STARBRIGHT OFFICEDEPOTINC. -
93 | STENIFL MINDANAQC PACKAGING GORP
94 | SURSEATECH MANUFACTURING AND TRADIN
95 | SUMMIT IKIGAI TRADING OPC
98 | SUMMIT PACIFIC PHILIPPINES INC.
97 | SUPERIOR PACKAGING CORPORATION |
98 | TERADYNE PHILIPPINES LTD. - N
3 | TIMELESS TRADING NON SPECIALIZED
100 | TOUCH PACKAGING INC. - o
101 | TOWERSTONES INCORPORATED o
102 | TRIONY CORP
103 | TRIPLE STAR PACKAGING CORP.
104 | TRIPLEX ENTERPRISES INC.
105 | TRI-STAR PAPER PRODUCTS INC.
106 | TWINPACK CONTAINER CORPORATION
107 | UNIFIBER MULTISALES CORPORATION
108 | UNITED CONTAINER CORPORATION
| 109 | UNITED PULP AND PAPER CO., INC - -
| 10 | VALENZUELA PACKAGING CONTAINERCORP |
| 111 | VENTURES360 FAPER PRODUCTS CO. T
112 | WELL-PACK CONTAINER CORP. -
113 | WILLIAMS COMMERCIAL CO ING )
114 | ZJM TRADING CORPORATION B—— =
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